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Plenary 3:  Cl imate Change and Corrupt ion    

09:00 -  10:30,  1 November ,  2008 

 

M aster  o f  Ceremonies:  

Good m orn ing ,  lad ies  and gen t lem en.  “Kαλό  Mήνα ”  as  we  say in  Greek ,  

wh ich  m eans  have a  good  m onth .  I  wou ld  l i ke  to  we lcom e you a l l  once aga in .  

P lease take  your  seats  so  we can beg in .    

 

V IDEO PROJECTION 

 

Today’s  p lenary,  as  you very we l l  know,  is  abou t  c l im ate  change  and cor rup t ion .   

A l low m e to  i n t roduce  toda y’s  pane l l i s ts  to  you :  

H is  Exce l lenc y Fes tus  Mogae,  f o rm er  Pres ident  o f  Botswana and UN 

Spec ia l  Envo y on C l im ate  Change ;   

Daphne W ysham ,  Sen ior  Fe l low o f  the  Ins t i tu te  f o r  Po l ic y S tud ies  and  

SEEN;   

Pau l  W atchm an,  Par tner  a t  Dewe y and LeBoeuf ;   

Har twig  Schafer ,  D i r ec tor  o f  S t ra tegy and  Opera t ions  a t  the  W or ld  Bank ,  

Sus ta inab le  Deve lopm ent  Network ;  

Dav id  Nussbaum ,  Ch ie f  Execut i ve  o f  W W F UK;   

And Jacob W erksm an,  Program  Di rec tor  a t  the  W or ld  Resources  Ins t i tu te .   

And o f  course  today’ s  m odera tor ,  F iona  Harve y,  who is  the  Env i ronm ent  

Cor respondent  f o r  the  Financ ia l  T imes .   

 

M s HARVEY (Modera tor) :  

Thank  you ver y m uch.  I  am  F iona Harvey.  I  am  the  Env i ronm ent  

Cor respondent  on  the  Financ ia l  T imes  newspaper ,  and i t  i s  m y p leasure  to  

we lcom e you  th is  m orn ing  to  our  sess ion  on  c l im ate  change.   

C l im ate  change,  I  am  sure  you don ’ t  need m e to  te l l  you ,  is  cer ta in l y one 

o f  the  b igges t  issues  tha t  we have to  f ace  as  a  p lanet .  A t  the  m om ent ,  the  
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ef fec ts  o f  c l im ate  change are  m ak ing  themse lves  fe l t  in  som e o f  the  poores t  

par ts  o f  the  wor ld .  And tha t  s i tua t ion  is  on ly go ing  to  ge t  worse .   

Las t  year ,  the  In te rgovernm enta l  Pane l  on  C l im ate  Change,  wh ich  is  the  

bod y o f  sc ien t is ts  convened by the  Un i ted  Nat ions  to  s tudy th is  phenom enon,  

conc luded tha t  we w i l l  be  see ing  the  i r reve rs ib le  e f f ec ts  o f  c l im ate  change in  t he  

nex t  f ew years  i f  we do not  ensure  tha t  our  g reenhouse gas  em iss ions  peak  b y 

2015-2020.  

That  is  an  enorm ous cha l lenge .  And the  na t ions  o f  the  wor ld  a re  now 

engaged  in  two year ’ s  o f  negot ia t ions  in  o rder  to  f o rge  a  successor  to  the  Kyo to  

Pro toco l  wh ich  w i l l ,  hopefu l l y ,  i f  a l l  goes  accord ing  to  p lan ,  ensure  tha t  we have  

an in te rna t iona l ,  agreed f ram ework  fo r  cu t t ing  our  em iss ions .   

As  I  am  sure  you know,  we are  in  the  m idst  o f  tha t  p rocess  a t  the  m om ent .  

In  a  f ew weeks  t im e,  there  w i l l  be  a  conference he ld  by the  Un i ted  Nat ions  in  

Poznań  in  Po land .  And in  a  year ’s  t im e the  na t ions  o f  the  wor ld  wi l l  f o rge  tha t  

Agreem ent  i n  Copenhagen .   

C l im ate  change,  be ing  such an enorm ous  issue,  is  beset  w i th  m any,  m any 

prob lem s,  and cor rup t ion  is  one o f  those prob lem s.  W hen we th ink  o f  the  

prob lem s o f  cor rup t ion ,  look ing  a t  c l im ate  change,  som e o f  the  issues  tha t  we 

com e face to  f ace  w i th  seem  in t rac tab le .  Take,  f o r  exam ple ,  j us t  one issue,  t he  

prob lem  o f  f o res t r y.  About  a  f i f th  o f  the  wor ld ’s  g reenhouse  gas  em iss ions  com e 

f rom  defores ta t ion .  And ye t ,  we have no g loba l  f ram ework  fo r  ensur ing  tha t  what  

rem ains  o f  our  anc ien t  f o res ts ,  ra in fo res ts  and so  on  in  the  wor ld ,  ac tua l l y  

rem ains  s tand ing .  How can tha t  be?  

Cor rup t ion  besets  th is  issue.  The deve loped wor ld  is  unwi l l ing  to  g i ve  

m oney to  deve lop ing  count r ies  to  keep the i r  f o res ts  s tand ing ,  par t l y  because 

the y see i t  as  an  issue o f  cor rup t ion .  They see tha t  i t  i s  ver y d i f f i cu l t  to  ensure ,  

f o r  ins tance,  tha t  i l l ega l  logg ing  doesn ’ t  take  p lace .  About  one f i f th  o f  the  

t im ber ,  f o r  ins tance,  tha t  is  be ing  used by Ch ina  a t  the  m om ent  is  thought  to  

have been i l lega l l y  l ogged .  So,  how can  we  sh ine  a  l igh t  on  th is  i ssue?  

That ’s  what  I ’ l l  be  ask ing  our  ver y d is t i ngu ished pane l  t oday,  and  a f te r  

the y have had a  chance to  speak ,  we w i l l  be  tak ing  ques t ions  f rom you in  the  

aud ience.   
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I  wou ld  l i ke  to  ca l l  on  Fes tus  Mogae,  who  we are  ver y honoured to  have  

here  wi th  us  th is  m orn ing .  He is ,  as  you heard  in  the  in t r oduc t ion ,  the  fo rm er  

Pres ident  o f  Botswana and UN Spec ia l  Envoy on C l im ate  Change.  

.   

M r MOGAE:   

Thank  you,  Madam e Modera tor .  That  g ives  m e the  pr iv i l ege to  ta lk  longer  

than an ybody e lse .   

C l im ate  change is  now w ide l y recogn ised as  the  m os t  p ress ing  

in te rna t iona l  deve lopm ent  issue o f  the  21
s t

 cen tur y.  I t  a f f ec ts  a l l  na t ions ,  b ig  and  

sm al l ,  though i t  d ispropor t i onate l y a f f ec ts  the  poor  o f  the  wor ld .  

 The s igns  are  everywhere .  Me l t ing  g lac ie rs  in  Antarc t ica ,  d i sappear ing  

ra in  f o res ts  in  La t in  Am er ica ,  deser t i f i ca t ion  in  Af r ica ,  a l te red  pa t te rns  in  ra in fa l l  

and r i ver  f lows ,  and  m ore  and m ore  ex t rem e weather  occur rences  around the  

g lobe.   

As  our  na tura l  r esources  becom e scarcer ,  and popu la t ion  pressure  

rem ains  or  inc reases ,  there  wi l l  be  an  inc reas ing  s t rugg le  in  the  wor ld  to  cont ro l  

these prec ious  resources ,  such as  water .   

Very h igh  dem and,  re la t ive  to  supp l y,  w i l l  p rov ide  fe r t i le  g rounds  fo r  

cor rup t ion ,  em plo yed by the  r ich  a t  t he  cos t  o f  the  poor  and vu lnerab le .   

Env i ronm enta l  m ism anagem ent ,  cor rup t ion  in  the  capture  o f  t he  water  

sec tor ,  f o r  ins tance,  wou ld  lead to  even greater  water  scarc i t y ,  d ys func t ion  o f  

na tura l  hab i ta ts  and potent ia l  d isp lacem ent  o f  m i l l ions  o f  peop le  as  key water  

resources  are  los t  f o r  comm uni t ies ,  m ak ing  our  responses  to  c l im ate  change  

even m ore  d i f f i cu l t  and cos t l y .   

Th is  wou ld  c rea te  a  v ic ious  cyc le  o f  c l im ate  change  and cor rup t ion .  

Mism anagem ent  in  p reserv ing  our  na tura l  env i ronm ent  and com bat ing  c l im ate  

change  leads  to  h igher  i ncent ives  fo r  cor rup t ion .  And  capture  o f  these f i n i t e ,  

scarce  and prec ious  na tura l  resources  worsens  w i th  t im e and consequent l y 

aggravates  the  pover t y s i t ua t ion .   

Deve lop ing  c red ib le  and ver i f iab le  s t ra teg ies  and m echan isms to  f igh t  

c l im ate  change and cor rup t ion  wou ld  fu r ther  p rom ote  and m on i to r  the  

en forcem ent  o f  the  work  of  the  Un i ted  Nat ions  Fram ework  Convent ion  on  C l im ate  
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Change and the  Un i ted  Nat ions  Convent ion  aga ins t  Cor rup t ion  tha t  p rom ote  

in te rna t iona l  coopera t ion  and  ac t ion  in  t hese c r i t i ca l  i ssues .   

In  l i gh t  o f  these fac ts ,  there  is  cur ren t l y  m uch f inger  po in t ing  and 

m anoeuvr ing  to  ga in  advantage go ing  on  in  t he  wor ld .  For  ins tance ,  As ian  

count r ies  wan t  em iss ions  per  cap i ta  to  be  the  so le  c r i te r ion  fo r  m easur ing  

per fo rm ance in  re la t ion  to  po l lu t ing  em iss ions .  They pre fer  th is  m easure ,  

because in  re la t i on  to  the  b i l l i on  p lus  popu la t ions  in  the  la rger  As ian  count r ies ,  

i t  shows  them  in  the  bes t  poss ib le  l igh t ,  ignor ing  the  ac tua l  quantum  o f  the i r  

em iss ions  in to  the  a tm osphere .  Th is ,  in  sp i te  o f  the  adverse  impac t  on  the i r  own  

env i ronm ents ,  wh ich  i s  becom ing inc reas ing l y ev ident .   

Europe and Nor th  Amer ica  l i ke  po in t ing  f ingers  a t  the  As ians ,  bu t  they are  

jus t  as  gu i l t y .  The i r  po l l u t i ng ,  excess ive  energy consum pt ion ,  in  suppor t  o f  the i r  

sk y-h igh  s tandards  o f  l i v ing ,  is  hav ing  as  negat i ve  an  e f fec t  there  as  i t  i s  

e lsewhere .   

W e,  Af r icans ,  a re  fear fu l ,  because we are  b lack  peop le  whose cont inent  

has  been ca l led  the  Dark  Cont inent .  But  we  do not  have to  rem ain  in  the  dark .   

W e acknowledge tha t ,  l i ke  everybod y e lse ,  we have a  du ty to  p ro tec t  the  

env i ronm ent .  But  an y g loba l  agreem ent  on  the  issue,  any ac t ions  tha t  cou ld  or  

shou ld  be  taken in  th is  regard ,  m us t  take  due cogn i t ion  o f  our  leg i t im ate  

asp i ra t ions  to  up l i f t  our  l i v ing  s tandards .   

A f r ica  is  a  sparse ly popu la ted  cont inent  whose m any count r ies  have sm al l  

popu la t ions .  I f  one takes  m y own count r y,  Botswana,  f o r  exam ple ,  a  s ing le  

so l i t a r y,  sm al l  coa l - f i red  power  s ta t i on  m akes  us  com parab le  to  hundred o f  

power  s ta t ions  in  Ind ia  in  te rm s  o f  em iss ions  per  cap i ta .   

On the  o ther  hand,  we have t r i l l i ons  o f  tonnes  o f  coa l  l y ing  on  the  ground ,  

and we are  fo rced to  l i ve  wi th  what  is  ca l led  “ load shedd ing” ,  whereb y a t  an y 

one  t im e,  ha l f  o f  the  count r y is  in  the  dark .  Th is  app l ies  to  t he  who le  o f  southern  

Af r ica .   

A t  the  sam e t im e,  we look  a t  sa te l l i te  im ages  o f  the  ear th  and see the  

g l i t te r ing  l igh ts  o f  Nor th  Am er ica ,  Europe and par ts  o f  As ia ,  and know tha t  the  

b ig  b lack  area,  where  there  are  no  l i gh ts ,  i s  us ,  A f r ica .  The Dark  Cont inen t ,  

hom e o f  b lack  peop le  l i v ing  in  t he  dark ,  read ing  b y cand le l igh t .   
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 I t  need not  be  so .  Af r ica  has  the  po ten t ia l  to  l i gh t  up  and sh ine  as  br igh t  

as  Europe and Am er ica  wi thout  inc reas ing  po l lu t ion  and  runn ing  the  r isk  o f  

nuc lear  acc iden ts .  I f  one takes  southern  Af r ica ,  f o r  ins tance,  there  is  the  le f t  

bank  o f  the  Cahora  Bassa in  Mozam bique wh ich  can be deve loped to  p roduce  

huge  am ounts  o f  power .   

 Second l y,  there  is  another  gorge  downs t ream  the  Zam bezi ,  su i t ab le  f o r  a  

dam  and h ydroe lec t r ic  p lan t  tw ice  the  s i ze  o f  Cahora  Bassa .  Th is  cou ld  be  

enough to  l i gh t  the  southern  Af r ican reg ion .  Above a l l ,  there  is  Inga,  i n  the  

Dem ocra t ic  Repub l ic  o f  Congo,  capab le  o f  supp l y ing  the  who le  o f  A f r ica ,  no t  j us t  

Sub-Saharan Af r ica .   

 However ,  i t  w i l l  take  fund ing  and organ isa t iona l  capac i t y on  a  la rge  sca le ,  

bo th  o f  wh ich  we cur ren t l y  do  no t  have.  I f  the  wor ld  acknowledges  tha t  Af r ica  

needs  c lean  power ,  t hen i t  shou ld  be  apparent  t o  a l l  tha t  the  g loba l  comm uni t y 

has  a  ves ted  in te res t  in  an  Af r ica  energ ised by h ydroe lec t r ic  power .  G loba l  

ac t ion ,  no t  char i t y  to  Af r ica ,  bu t  p ro f i tab le  inves tm ents  in  v iab le ,  non-po l lu t ing  

energ y genera t ion  fo r  and in  Af r ica  is  what  is  needed .  

 Coord ina ted  in te rna t iona l  ac t ion  t ransparent l y car r ied  ou t  wou ld  a lso  have  

the  e f fec t  o f  m in im is ing  oppor tun i t i es  f o r  cor rup t ion .  W hat  I  have jus t  sa id  

cannot  o f  course  rep lace techno log ica l  advances  in  the  u t i l i sa t ion  o f  the  sun and 

the  w ind  and c lean coa l  burn ing  m ethods .   

 The UN Secre tar y-Genera l  has  ident i f ied  c l im ate  change as  one  o f  h is  top  

pr io r i t ies  and has  desc r ibed c l im ate  change as  a  de f in ing  issue o f  our  t im e.  He 

is  comm i t ted  to  rem ain ing  persona l l y  engaged in  the  c l im ate  change  process ,  t o  

he lp  push  negot ia t ions  fo rward ,  so  tha t  a  g loba l  c l im ate  change agreem ent  can  

be reached in  Copenhagen  in  Decem ber  2009.   

 In  keep ing  w i th  h is  s tance,  over  the  pas t  f ew m onths ,  he  has  t i re less ly  

engaged m any wor ld  l eaders  to  d iscuss  c l im ate  change,  inc lud ing  m ore  recent l y,  

dur ing  the  Genera l  Assem bly in  New York .  Leaders  have conveyed to  h im  the  

im por tance o f  ach iev ing  concre te  ou tcom es  a t  the  Poznań  Conference in  

Decem ber  th is  year ,  bo th  in  f u tu re  re la ted  issues  and ex is t ing  im p lem enta t ion  

areas .   
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 He is  de term ined to  u t i l i se  the  Ch ie f  Execut ive  Board  as  the  h igh  leve l  

in te r -agenc y m echan ism  o f  the  Un i ted  Na t ions  sys tem  to  ensure  tha t  t he  Un i ted  

Nat ions  as  a  who le  i s  ready and ava i lab le  to  suppor t  the  im p lem enta t ion  o f  the  

Un i ted  Nat ions  Fram ework  Convent ion  on  C l im ate  Change and ex is t ing  and  

fu tu re  agreem ents  in  a  coherent  m anner .   

 Thank  you and  I  apo log ise  i f  I  wen t  over  t he  t im e a l l oca ted  to  me.  

 

M s HARVEY (Modera tor) :  

 Thank  you ver y m uch.  Thank  you fo r  tha t  ver y i n te res t ing  cont r ibu t ion .   

I f  you  have  an y ques t ions  about  what  was  j us t  sa id ,  I  am  go ing  to  ask  you  

to  hang  on  to  them  for  the  m om ent  and  we wi l l  a  Q&A sess ion  a t  t he  end.  I f  I  

cou ld  ask  you,  Mr  W erksm an,  what  yo u th ink  are  the  b ig  issues  around  

cor rup t ion  and c l im ate  change a t  the  m oment .   

 

M r  WERKSM AN:  

Thank  you ver y m uch,  F iona.   

As  you  ind ica ted  in  your  open ing  rem arks ,  I  th ink  one  o f  t he  b igges t  

cha l lenges  in  te rm s o f  l ink ing  th is  issue o f  c l im ate  change and cor rup t ion  is  i n  

f ac t  sus ta inab le  fo res t r y m anagem ent .  C l im ate  change has  am pl i f ied  the  in te res t  

in  sus ta inab le  fo res t r y m anagem ent  and  in  the  governance  o f  f o res ts .  And as  a  

resu l t ,  i n  the  ro le  o f  an t i - cor rup t ion  m ovem ents  in  com bat ing  what  is  a  ver y  

cor rup t  sec tor .   

 As  you ind ica ted ,  up  to  20% of  cur ren t  g loba l  em iss ions  f rom  c l im ate  

change ac tua l l y  o r ig ina te  f rom  defores ta t ion .  Another  ver y im por tan t  s ta t is t ic  is  

tha t  up  to  70% of  t imber  in  cur ren t  m arke ts  is  f rom  i l lega l l y  logged sources .   

 So par t  o f  the  g loba l  dea l  tha t  you ’ve  m ent ioned,  tha t  we hope to  a r r ive  a t  

in  Copenhagen,  is  to  ha l t  de fores ta t ion  and to  do  i t  i n  such a  wa y tha t  t ru l y 

addresses  the  roo ts  o f  cor rup t ion  in  t h is  sec tor .  

S ign i f ican t  f inanc ia l  t rans fers  a re  go ing  to  have to  m ake th is  happen and 

tha t  r a ises  som e concerns  about  cor rup t ion ,  because those inves t ing  in  

sus ta inab le  fo res t r y m anagem ent  wi l l  be  expec t ing ,  in  re tu rn  fo r  tha t  i nves tm ent ,  

re tu rns  in  the  fo rm  o f  carbon o f f se ts .  
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This  the  log ic  o f  carbon m arkets  tha t  we are  now beg inn ing  to  in t roduce  

in to  what  is  the  ex is t ing  m arkets  in  the  t im ber  t rade,  to  b r ing  those who have  

been dr iv ing  de fores ta t ion  up  to  th is  po in t  to  account  and to  re -d i rec t  them  

towards  m ore  v i r tuous  e f fo r ts  to  reduce defores ta t ion  and  ensure  tha t  a  

reduc t ion  in  de fores ta t ion  leads  to  a  reduc t ion  in  g loba l  carbon em iss ions .  

 I f  th is  is  go ing  to  work ,  carbon m arkets  have  to  i n te r vene in  t he  s ys tem 

and d iver t  d r i vers  away f rom  the  dem and fo r  t im ber ,  the  dem and fo r  agr icu l tu re ,  

the  dem and fo r  sprawl  as  peop le  m ove  out  o f  c i t ies  and spread in to  loca l  

env i ronm ents .   

I t ’ s  go ing  to  requ i re  r u les  tha t  i nc rease ou r  capac i t y to  po l ice  logg ing  and  

in te rna t iona l  borders ,  to  en force  ru les  around land use and to  ensure  tha t  the  

revenues  tha t  a re  genera ted  b y carbon m arkets  ac tua l l y reach those whose 

l i ve l ihoods  cur ren t l y  depend upon on the  fo res ts .   

 Be yond tha t ,  these new ru les  w i l l  have to  ensure  the  respec t  o f  the  r igh ts  

o f  the  peop le  dependent  upon the  fo res ts ,  inc lud ing  ind igenous  peop les ,  and i f  i t  

works  we l l ,  the  m arkets  wi l l  a lso  have to  f ind  a  way o f  va lu ing  o ther  ecosys tem  

serv ices  tha t  f o res ts  p rov ide ,  inc lud ing  tha t  o f  s to rehouses  o f  b io log ica l  

d i vers i t y .   

 W e there fore  see ru les  t r y ing  to  in te rvene between  the  dr ivers  o f  the  

m arket  and the  cur ren t  ves ted  in te res ts  tha t  have deve loped around i l lega l  

logg ing .  But  these ru les  have to  evo lve  in  such a  way tha t  they are  no t  

vu lnerab le  to  the  fo rces  o f  cor rup t ion  tha t  have defeated e f fo r ts  to  cont ro l  i l lega l  

logg ing  in  the  pas t .   

 There  are  subs tan t ia l  ves ted  in te res ts  in  the  s ta tus  quo,  whether  i t ’ s  in  

the  fa rm ing o f  soy beans ,  o r  t he  produc t ion  o f  t rop ica l  t im ber ,  tha t  w i l l  have to  

be  d is rup ted  b y these carbon m arkets .  And new ves ted  in te res ts  wi l l  have to  be  

c rea ted  around the  v i r tues  o f  leav ing  in tac t  f o res ts  in tac t ,  in  the  ground,  and in  

a  way tha t  cont inues  to  p rov ide  sus ta inab le  l i ve l ihoods  fo r  those who have  

becom e dependen t  upon these fo res ts .    

 Now we  know tha t  t he  in te rna t iona l  comm uni t y,  i n  seek ing  to  com bat  

i l lega l  l ogg ing ,  has  a l read y inves ted  m i l l ions .  W e know tha t  the re  is  a  ver y r ich  

tapes t r y o f  laws ,  ru les  and s tandards  a l ready in  p lace  thanks  to  the  Convent ion  
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on the  In te rna t iona l  T rade in  Endangered  Spec ies  or  the  Fores t  Stewardsh ip  

Counc i l  S tandards  tha t  have sought  t o  t r y t o  reverse  the  dec l i ne  in  in tac t  

f o res ts .   

 But  t he y have not  worked.  W e s t i l l  see  the  ra tes  o f  de fores ta t ion  

inc reas ing  in  f o res t - r ich  count r ies .  W e a lso  know,  f rom  our  s tudy o f  f o res ts  so  

fa r ,  tha t  cor rup t ion  has  p la yed  a  very s ign i f ican t  ro le  in  de fea t ing  a l l  e f f o r ts  

m ade so  fa r .  So the  ques t ion  is  whether  th i s  new m arket  in  carbon assets  tha t  is  

be ing  des igned now by in te rna t iona l  po l ic y m akers  is  go ing  to  be  less  vu lnerab le  

to  these fo rces  o f  cor rup t ion  than the  ex is t ing  m arkets  tha t  a re  dr iv ing  

de fores ta t ion  toda y.   

 There  is  som e good news  and som e bad news .  A source  o f  concern  is  tha t  

the  po ten t ia l  f o r  cor rup t ion  s t i l l  ex is ts  on  a  grand sca le ,  because o f  the  very  

la rge  am ounts  o f  m oney invo lved  in  th is  i n te rna t iona l  m arke t .  Som e peop le  ta lk  

abou t  a  sca le  o f  tens  o f  b i l l ions  o f  do l la rs  tha t  cou ld  be  t rans fer red  f rom 

deve loped to  deve lop ing  count r ies  in  the  contex t  o f  a  f u l l y  f unc t ion ing  

in te rna t iona l  carbon m arket  tha t  rewards  reduc t ions  in  de fores ta t ion .   

 Man y o f  the  cond i t i ons  tha t  Kar in  L issakers  m ent ioned yes terday in  the  

contex t  o f  na tura l  resource  wea l th  tha t  have led  to  cor rup t ion  in  o ther  na tura l  

resource-based m arkets  a re  a lso  present  i n  carbon  m arkets .  W e have the  ro le  o f  

the  s ta te  p la ying  an  essent ia l  ro le ,  we have great  im ba lances  o f  power ,  we have 

the  engagem ent  o f  f o res t  r ich  deve lop ing  count r ies ,  m any o f  whom  s i t  ver y h igh  

on  the  percept ion  o f  cor rup t ion  index  and tha t  have ra ther  weak  governm ent  

s t ruc tures  in  p lace  a t  the  m om ent .   

 So on the  down s ide ,  there  m ay be som e s ign i f ican t  r isks  wi th  regard  to  

carbon m arkets  in  te rms  o f  cor rup t ion  in  the  m arkets  of  i l lega l  logg ing .  The good  

news ,  re la ted  to  the  po ten t ia l  to  avo id  co r rup t ion  in  these m arkets ,  is  tha t  the  

env i ronm enta l  in tegr i t y o f  these o f f - se ts ,  wh ich  depend upon  we l l - f unc t ion ing  

governance in  the  count r ies  tha t  seek  to  dem ons t ra te  tha t  the y are  in  f ac t  

m ak ing  s ign i f ican t  e f fo r ts  to  reduce defores ta t ion ,  w i l l  be  key to  the  va lue  o f  the  

assets .  In  o ther  words ,  i f  the  sys tem  works  cor rec t l y the  on l y way in  wh ich  your  

carbon o f f se t  wi l l  be  r ecogn ised as  va l id  is  i f  you  can dem ons t ra te  tha t  you do in  

f ac t  have  good  gove rnance,  tha t  you  have ru les  and regu la t ions  in  p lace  and  
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tha t  t he y are  be ing  en forced in  such  a  way tha t  genu ine l y reduces  em iss ions  as  

a  resu l t  o f  reduc ing  ra tes  in  de fores ta t ion .  

 Another  source  o f  good news  is  tha t  those tha t  a re  inves t ing  in  t he  

deve lopm ent  o f  these carbon m arkets  have recogn ised tha t  good governance i s  

abso lu te l y essent ia l  to  m ake these m arkets  succeed.  There  is  there fore  a  

cond i t iona l i t y and w i l l ingness  to  inves t  up f ron t  in  the  prom ot ion  o f  sus ta inab le  

fo res t r y m anagem ent  and so l id  governance  in  count r ies  tha t  w i l l  be  the  source  o f  

carbon o f f se ts  in  th is  f unc t ion ing  m arket .  W hich  is  ver y good news .  But  as  wi th  

any s i tua t ion  in  wh ich  we have good governance  be ing  dr i ven  b y fo re ign  

ass is tance and cond i t iona l i t y ,  i t  i s  ver y impor tan t  t ha t  c i v i l  soc ie t y ac tua l l y take  

ownersh ip  o f  tha t  de f in i t ion  o f  governance.  I f  i t  i s  go ing  to  work  we l l ,  i t  has  to  be  

the  peop le  in  f o res t  r ich  count r ies  them se lves ,  i n  co l labora t ion  wi th  peop le  in  

the  count r ies  tha t  a re  go ing  to  be  bu ying  these o f f se ts ,  tha t  t ake  ownersh ip  o f  

what  i t  i s  we  m ean by sus ta inab le  fo res t r y  m anagem ent  and good governance in  

the  fo res t r y sec tor .   

 I t  looks  l i ke  there  m ay be som e potent ia l  f o r  tha t ,  as  groups  l i ke  m ine,  the  

W or ld  Resources  Ins t i tu te ,  m any o f  the  fo res t  conserva t ion  organ isa t ions  around  

the  wor ld ,  and hopefu l l y  m ore  and m ore  ne tworks  l i ke T ransparency 

In te rna t iona l ,  take  an  in te res t  i n  th is  new em erg ing  m arket  and an in te res t  in  

bu i ld ing  c i v i l  soc ie t y ’ s  capac i t y t o  ensure  tha t  th is  new m arket  ac tua l l y  ach ieves  

a  v i r tuous  ou tcom e in  te rms  o f  reduc ing  em iss ions  in  t he  long te rm ,  ra ther  than 

the  ou tcom es  tha t  we ’ve  seen in  t he  con tex t  o f  i l lega l  logg ing .  

 Thank  you.  

 

M s HARVEY (Modera tor) :  

 Thank  you ver y m uch indeed.  That  was  very usefu l .  

I  wou ld  now l ike  to  ca l l  upon Dav id  Nussbaum .  Dav id  is ,  as  you heard  ear l ie r ,  

the  Ch ie f  Execu t i ve  o f  W W F in  the  UK.  

 

M r .  Dav id  Nussbaum:  

Thank  you,  F iona.  
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As we have been hear ing ,  the  cha l lenge o f  c l im ate  change is  go ing  to  

resu l t  in  ver y la rge  sum s o f  money be ing  t rans fer red  around the  wor ld .  

Accord ing  to  the  2007 UNFCCC Repor t  on  inves tm ent  and f inanc ia l  f lows ,  tha t  

cou ld  m ean t rans fer r ing  133  b i l l ion  do l la rs  every year .  I n  t he  contex t  o f  som e o f  

the  num bers  we  have  been hear ing  about ,  in  the  contex t  o f  the  f inanc ia l  c r is is  

tha t  is  b ig  m oney.  The f igure  is  based on 550 to  650 par ts  per  m i l l ion  o f  CO2 in  

the  a tm osphere ,  wh ich  im p l ies  very,  ver y ser ious  consequences  o f  CO2 fo r  the  

env i ronm ent .  In te res t ing ly enough,  tha t  f igure  does  not  inc lude anyth ing  fo r  the  

cos t  o f  hum an l i f e ,  wh ich  wou ld  cer ta in l y be  an  add i t iona l  concern  fo r  the  wor ld  

w i th  t ha t  leve l  o f  CO2.  Cur ren t l y ,  we  have comm i tm ents  tha t  am ount  to  

som eth ing  l i ke  25  b i l l ion  do l la rs  a  year ,  so  we are  ta lk ing  abou t  a  huge ram ping 

up o f  f inanc ia l  f lows .   

 There  are ,  there fore ,  th ree  key areas  tha t  we need to  f ocus  on  in  te rm s 

abou t  cor rup t ion  r isks  tha t  a re  l i ke l y to  f low f rom  th is  new fo rm  in  f inanc ia l  

m arke ts  a round the  wor ld .  How do we ra ise  the  m oney? How do we m anage the  

m oney?  How do we spend  the  m oney?  

In  te rms  o f  how the  m oney is  ra ised,  some o f  i t  i s  o f  course  go ing  to  be  

ra ised th rough governm ents  m ak ing  dec is ions  to  f und .  But  some o f  i t  i s  go ing  to  

be  ra ised th rough m arket  m echan isms and Jacob has  a l read y re fer red  to  som e 

aspec ts  o f  tha t .  So in  those m arkets  where  we have a  cap and t r ade m echan ism , 

a  cap on CO2 em iss ions  and the  ab i l i t y  t o  t rade r igh ts  to  em i t  CO2,  hopefu l l y  

those wi l l  be  auc t ioned o f f .  W e need to  look  a t  how cor rup t ion  m ight  en ter  in to  

the  des ign  o f  tha t  a rea .  Because the  r isk  there  is  o f  po l ic y capture  in  t he  wa y 

the  m arkets  a re  ar ranged ,  how the y are  regu la ted  and so  fo r th .  The exper ience  

o f  the  EU ’s  Em iss ions  T rad ing  Schem e in  Round 1  ind ica tes  som e of  the  

cha l lenges  we m ay face  in  po l ic y capture .  

 W ith  regard  to  buyi ng  o f f se ts  such as  CDMs,  there ’s  the  ques t ion  o f  

s tandards  and  how we avo id  po l l u t i on  in  lead ing  to  lower  s tandards  fo r  va l id  

CDMs,  as  we  have  a l r ead y heard  m ent ioned.   

 There  are  huge  cha l lenges  in  te rm s  o f  how we  are  go ing  to  ra ise  these  

huge sum s of  m oney.  And how we are  go ing  to  m anage the  m oney.  I t  seem s 

qu i te  c lear  tha t  a  lo t  o f  tha t  m oney is  go ing  to  be  m anaged th rough ex is t i ng  
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ins t i t u t i ons ,  f o r  example ,  the  W or ld  Bank .  The usua l  ques t ions  abou t  l eg i t im acy 

and  the  ro le  o f  the  W or ld  Bank  wi l l  come up,  bu t  th is  is  an  ins t i t u t i on  wi th  a  

s t rong record  o f  an t i - cor rup t ion  e f fo r ts .  There  are  o ther  m ore  spec ia l is t  

ins t i t u t i ons ,  such as  the  G loba l  Env i r onm enta l  Fac i l i t y ,  t he  GEF,  wh ich  has  

s t ronger  and w ider  par t ic ipa t ion  in  i t s  governance,  bu t  has  l im i ted  de l iver y  

capac i t y and there fore  l im i ted  capac i t y f o r  an t i - cor rup t ion  m easures .   

 There  is  a lso  the  prospec t  o f  new mechan isms be ing  in t roduced to  

m anage the  m oney under  t he  UNFCCC and there  are  in te res t ing  echoes  on th is  

f o r  an t i - cor rup t ion  f igh ters  in  the  UN Convent ion  aga ins t  Cor rup t ion .  

 Le t  m e exp la in  f u r the r .  Par t  o f  the  d iscourse  on  adap ta t ion  fund ing  is  tha t  

adap ta t ion  is  about  com pensat ion .  Th is  is  the  deve loped wor ld  com pensat ing  the  

deve lop ing  wor ld  f o r  the  consequences  o f  i t s  h is to r ic  em iss ions .  Take the  recent  

response s ta tem ents  f rom  som e UK and Bang ladesh i  c iv i l  soc ie t y g roups :  “W e 

be l ieve  tha t  respond ing  to  c l im ate  change is  in  p r inc ip le  a  m at te r  o f  

com pensat ion  and r igh ts .  And a l l  l anguage used in  agreem ents  such as  the  

f ram ework ,  shou ld  re f lec t  th is  f ac t .  I t  seems we  are  go ing  to  have  the  sam e 

cha l lenges  as  those tha t  cam e up in  t he  d iscourse  around  the  UN Convent ion  

aga ins t  Cor rup t ion  on  the  re turn  o f  s to len  assets .  W e are  en t i t l ed  to  th is  m oney.  

I t  i s  no t  up  to  you to  ask  ques t ions  about  what  we are  go ing  to  do  w i th  i t .  

Ques t ions  about  how we ra ise  the  m oney,  abou t  how we m anage the  m oney,  and  

f ina l l y  how we de l iver  the  m oney” .   

 Som e o f  the  m oney,  par t icu la r l y  the  adap ta t ion  funds ,  is  inev i t ab l y go ing  

to  be  de l i vered in  ways  wh ich  are  com parab le  to  age f lows ,  where  the  an t i -

cor rup t ion  m ovem ent  has  a  huge  bod y o f  exper ience  wh ich  can be brought  t o  

bear  to  reduce  cor rup t ion  in  t hose areas .  But  I  do  th ink  th is  cha l lenge  o f  

en t i t lem ent  and r igh ts  m ay be perce ived as  a  cha l lenge to  an t i - cor rup t ion  

prov is ions  be ing  inc luded in  som e o f  the  adapta t ion  f lows .  

 The o ther  way in  wh ich  m oney is  de l ivered is  th rough m arket  m echan ism s.  

The ques t ion  there  i s  i f  we are  go ing  to  see a  resurgence in  what  has  been  

ca l led  the  “ resource  curse” .  Are  our  coun t r ies ,  wh ich  are  b lessed w i th  lo ts  o f  

f o res ts ,  wh ich  cou ld ,  th rough the  REDD mechan isms and CDM capac i t y r esu l t  i n  

f inanc ia l  f lows  i f  they have l im i ted  governance capac i t y,  go ing  to  learn  tha t  
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these potent ia l l y  huge f lows  o f  m oney in to  the  count r y ac tua l l y  underm ine the  

deve lopm ent  o f  the  count r y and tha t  pover t y is  m ade worse? W e have to  t ack le  

the  m ajor  cha l lenges  o f  ra is ing  the  m oney,  o f  m anag ing  the  m oney and o f  

de l iver ing  the  m oney.   

In  conc lus ion ,  a l l ow m e to  m ake jus t  two po in ts .  F i rs t l y ,  t ha t  wi th  m y own  

background as  a  fo rmer  Ch ie f  Execut ive  o f  T . I . ,  and now as  a  Ch ie f  Execut i ve  in  

WW F, I  th ink  i t  i s  t im e fo r  the  an t i - cor rup t ion  and the  env i r onm enta l  m ovem ent  

to  be  work ing  c loser  together .  W e share  comm on concerns ,  common issues ;  bu t  

above a l l ,  our  concern  shou ld  be  th is :  t ha t  i f  we,  as  a  wor ld ,  a re  go ing  to  t ack le  

c l im ate  change  e f fec t ive l y,  we have to  f ind  ways  fo r  these huge f lows  o f  f inance  

to  f unc t ion  proper l y,  because  cor rup t ion  cou ld  underm ine pub l i c  and  governm ent  

and bus iness  conf idence in  t he  carbon f inanc ing  sys tem .  And we have seen in  

recent  weeks  the  devas ta t ing  consequences  o f  what  happens  i f  con f idence is  

underm ined in  g loba l  f inanc ia l  m arke ts .  So i t  i s  abso lu te l y impera t i ve  tha t  we  

tack le  the  cor rup t ion  r isks  in  the  fu tu re  o f  the  carbon f inanc ing  m arkets  tha t  th is  

wor ld  needs  i f  we are  to  avo id  the  wors t  e f fec ts  o f  c l im ate  change.   

Thank  you.  

 

M s HARVEY (Modera tor) :  

Thank  you very m uch.  A very usefu l  rem inder  there  o f  the  sums tha t  we  

are  tak ing  about .  A  b i l l ion  here ,  a  b i l l i on  there ,  and pre t t y soon  you are  ta lk ing  

abou t  rea l  m oney.  And soon you w i l l  be  ta lk ing  abou t  rea l  m oney in  t he  carbon  

m arkets .  

 I  wou ld  l i ke  to  ca l l  upon Daphne  W ysham  now,  who is  go ing  to  share  her  

v iews  wi th  us .  Daphne is  the  Sen ior  Fe l low a t  the  Ins t i tu te  o f  Po l ic y Stud ies .  

Daphne,  what  do  you  th ink  are  the  b ig  issues  in  cor rup t ion  and  c l im ate  change 

a t  the  m om ent?  

 

M s WYSHAM :  

Thank  you.  I  am  p leased to  be  here .  I t  i s  good to  be  away f rom the  

na t ion ’s  cap i ta l  where  the  ons laught  o f  po l i t i ca l  adver t isem ents  fo r  p res iden t  is  

unre len t ing .  I  am  p leased to  be  here  in  a  non-po l i t i ca l  contex t .  
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I  wanted to  f o l low up  on som e o f  the  issues  tha t  Mr  Nussbaum d iscussed 

regard ing  how to  ra i se ,  m anage and spend m oney in  the  carbon m arkets  and  

a lso  sugges t  tha t  there  are  conf l i c ts  o f  in te res t  em erg ing  fo r  som e o f  the  

in te rna t iona l ,  f inanc ia l  i ns t i t u t i ons ,  i n  par t icu la r  f o r  the  ro le  o f  the  W or ld  Bank ,  

and then  sugges t  a  way fo rward .   

 Jus t  to  re f resh  your  m em ory,  a  f ew years  ago,  an  Ex t rac t i ve  Indus t r ies  

Rev iew was  conduc ted a t  the  encouragem ent  o f  NGOs and Jam es  W olfensohn,  

f o rm er  Pres ident  o f  the  W or ld  Bank .  I t  invo lved indus t r y,  gove rnm ent  and c iv i l  

soc ie t y and Dr  Em i l  Sa l im ,  f o rmer  Min is te r  o f  the  Env i ronm ent  under  Suhar to  o f  

Indones ia ,  headed the  th ree-year  rev iew.  At  the  end o f  the  th ree  years ,  he  

reached the  conc lus ion  tha t  the  W or ld  Bank  shou ld  ge t  ou t  o f  coa l  imm edia te l y,  

shou ld  ge t  ou t  o f  o i l  b y 2008,  shou ld  rap id l y r am p up i t s  inves tm ents  in  

renewable  energ y,  adopt  core  hum an r igh ts  and  labour  s tandards ,  and im p lem ent  

f ree ,  p r io r  i n fo rm ed consent  f o r  ind igenous  peop les  w i th  regard  to  ex t rac t i ve  

indus t r ies  pro jec ts .  

 Unfor tunate l y,  the  W or ld  Bank  Board  o f  D i rec tors  vo ted  la rge ly t o  re jec t  

the  recomm endat ions  o f  tha t  rev iew.  So we are  now in  a  s i t ua t ion  where  the  

W or ld  Bank  is  cont inu ing  to  f inance foss i l  f ue ls .  I t  i s  a lso  cont inu ing  to  i nves t  in  

o ther  g reenhouse gas  em i t t ing  pro jec ts ,  inc lud ing  hydropower ,  wh ich  is  a  

g reenhouse gas  em i t t ing  source  in  t rop ica l  coun t r ies ,  in  par t icu la r  where  i t  

re leases  lo ts  o f  m ethane.   

W e are  there fore  w i tness ing  a  ser ies  o f  conf l i c ts  o f  in te res t  w i th in  th is  

in te rna t iona l  f inanc ia l  ins t i tu t ion .  I t  i s  a  s tandard  se t te r  f o r  many deve lopm ent  

banks  wi th  i t s  soc ia l  and env i ronm enta l  gu ide l i nes  and i t s  po l lu t ion  cont ro l  and  

abatem ent  handbook ,  wh ich  is  adopted not  on l y by o ther  MDBs,  bu t  a lso  by the  

so-ca l led  “Equator  Pr inc ip le ”  Banks ,  the  pr iva te  sec tor  banks  who lend la rge l y to  

m ajor  in f ras t ruc ture  pro jec ts  in  the  deve lop ing  wor ld .  I t  i s  now a  growing broker  

in  the  carbon m arket  and our  in fo rm at ion ,  a l though we are  no t  100% sure  o f  th is ,  

i s  tha t  i t  i s  charg ing  an  overhead o f  about  13%,  wh ich  m eans  tha t  on  a  cur ren t  

por t f o l io  o f  2  b i l l i on  do l l a rs ,  i t  i s  ge t t i ng  rough ly $216 m i l l i on  in  overhead.   

I t  i s  a lso  becom ing inc reas ing l y invo lved in  carbon m arkets  –where  the  

FCPF,  t he  Fores t  Carbon Par tnersh ip  Fac i l i t y  is  invo lved –  wh ich  m eans  another  
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conf l i c t  o f  in te res t .  I t  i s  a lso  adv is ing  the  G8 on c l im ate  p lans  fo r  the  en t i re  

g lobe,  wh ich  m eans  tha t  i t  i s  ser v ing  as  a  quas i -governm enta l  body.   

W hat  we are  see ing  in  te rm s  o f  our  in i t i a l  research  on  how th is  conf l i c t  o f  

in te res t  is  p laying  ou t  w i th  regard  to  the  W or ld  Bank ’s  carbon market  por t f o l io  is  

tha t  f i r s t  o f  a l l  there  is  a  lack  of  t ransparency,  so  i t  i s  hard  to  ver i f y  the  ac tua l  

add i t i ona l i t y  o f  m any o f  these pro jec ts .  W e do know tha t  m os t  o f  the  cer t i f ied  

em iss ions  reduc t ions  com e f rom HCFC-23 des t ruc t ion  in  Ch ina .  W e a lso  know 

tha t  less  than 10% of  the  carbon funds  in  t he  W or ld  Bank ’s  por t f o l io  suppor t  

c lean renewab le  energy,  no t  la rge  h ydro .   

W e a lso  know tha t  d i r t y  i ndus t r y garners  much o f  the  carbon c red i ts  i n  the  

W or ld  Bank ’s  por t f o l i o ,  wi th  75%-85% of  the  c red i ts  go ing  to  coa l ,  s tee l  and  

o ther  energy in tens ive  indus t r i es .  W e a lso  know tha t  pover t y a l l ev ia t ion  is  a l l  bu t  

ignored as  a  pr io r i t y  i n  the  carbon m arket  tha t  has  been deve loped by the  W or ld  

Bank .  O f  course  th is  resu l ts  in  perverse  incent i ves  fo r  the  ve ry indus t r ies  we 

need to  l eap f rog .  For  exam ple ,  one p ro jec t  in  the  W or ld  Bank ’s  por t f o l i o  

invo lves  carbon c red i ts  f o r  f l y ash  produced a f te r  coa l  is  com bus ted.   

W e are  a lso  see ing  hum an r igh ts  abuses  assoc ia ted  w i th  l a rge  dam s tha t  

a re  be ing  incen t i v ised m ore  and m ore  in  the  carbon  m arket .  The ind igenous  

peop les  are  one o f  the  las t  soc ia l  g roups  to  be  consu l ted ,  espec ia l l y  w i th  regard  

to  the  fo res t  carbon m arket ,  and the y are  becom ing inc reas ing ly engaged in  t h is  

ou t  o f  concern .   

In  add i t ion ,  over  the  las t  decade  or  so ,  the  W or ld  Bank  has  downgraded  

i t s  energ y e f f ic iency gu ide l ines  in  o rder  to  m ake i t se l f  m ore  a t t rac t i ve  to  

deve lop ing  count r ies .   

How do we reso lve  th is  conf l i c t  o f  in te res t?  I  have a  proposa l  to  m ake and  

tha t  is  tha t  we cons ider  a l l  deve lopm ent  ass is tance as  add i t i ona l ,  add i t iona l  in  

the  sense o f  add i t i ona l i t y  under  the  c lean deve lopm ent  m echan ism … that  is  no t  

bus iness  as  usua l .   

The W or ld  Bank  does  o f  course  m ake th is  ver y argum ent  f o r  a  lo t  o f  i t s  

p ro jec ts ,  tha t  is  to  say tha t  t hese pro jec ts  wou ld  no t  m ove fo rward  bu t  f o r  W or ld 

Bank  f inance.  Th is  is  the  case fo r  o ther  deve lopm ent  banks as  we l l .  W e cou ld  

m ake the  sam e argum ent  f o r  expor t  c red i t  agenc ies .  Bas ica l l y ,  an y pub l ic  en t i t y  
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tha t  is  us ing  pub l ic  f inance to  deve lop  and to  inves t  in  deve lop ing  count r ies  

cou ld  be  cons idered add i t i ona l .   

Th is  is  j us t  an  ind ica t ion  o f  how th is  cou ld  p la y ou t .  A  carbon m echan ism 

wou ld  be  overseen by the  CDM Methodo logy Board ,  deb i ts  wou ld  acc rue to  

inves tors  j us t  as  they do  under  t he  CDM,  and they wou ld  have a  cash va lue .   

I  wou ld  l i ke  to  b r ing  the  exam ple  o f  the  Chad-Cam eroon p ipe l ine  in to  t h is .  

As  m ent ioned ear l ie r ,  tha t  p ro jec t  adm i t ted l y wou ld  no t  have gone fo rward  bu t  

f o r  W or ld  Bank  f inance.  So the  greenhouse gas  em iss ions  tha t  were  re leased  

and are  be ing  re leased as  a  resu l t  o f  tha t  p ro jec t  shou ld  then acc rue to  the  

inves tors  i n  t ha t  p ro j ec t  f rom  the  nor th ,  wh ich  inc ludes  the  W or ld  Bank ,  the  US 

Expor t - Im por t  Bank ,  the  European Inves tment  Bank  and o thers .   

W hat  wou ld  tha t  sum am ount  to?  Our  es t imates  fo r  j us t  over  f i ve  years  are  

tha t  the  W or ld  Bank  has  f inanced the  equ iva len t  o f  one year ’s  wor th  o f  g loba l  

g reenhouse gas  em iss ions .  Th is  research  was  recent l y conf i rm ed by a  s tudy 

done  b y W W F UK,  wh ich  found tha t  f rom  1997  to  2008  the  W or ld  Bank  f inanced 

a  year ’s  wor th  o f  g reenhouse  gas  em iss ions .   

There fore ,  the  cash va lue ,  i f  we were  to  app ly a  deb i t  m echan ism  of  10  

do l la rs  a  tonne,  wou ld  no t  need chum p change.  I t  wou ld  am ount  to  about  950  

b i l l i on  over  an  11-year  t im e span.  And  there  wou ld  be  revenue  f rom  o ther  

sources  o f  pub l ic  f und ing  too .   

 In  conc lus ion ,  one  o f  the  c r i t i c ism s  tha t  have  been  leve l l ed  aga ins t  the  

carbon m arket  by som e o f  the  speakers  here  as  we l l  as  journa l is ts  and o thers  is  

tha t  i t  i s  a  ver y vo la t i le  m arket ,  and par t  o f  the  vo la t i l i t y is  the  inab i l i t y  t o  

p red ic t  how th is  m arket  is  go ing  to  un fo ld  i n  the  fu tu re .  However ,  i t  seem s to  m e 

tha t  i f  we were  ab le  to  app l y a  deb i t  to  pub l ic  f inance ,  we  wou ld  be  prov id ing  

bo th  a  car ro t  and a  s t ick  to  push i t  in  the  r igh t  d i rec t ion  towards  c lean energ y 

f inance.   

 I f  you  wou ld  l i ke  to  hear  m ore ,  we  wi l l  be  hav ing  a  workshop on  cor rup t ion  

and carbon m arkets .  A lso ,  these are  som e webs i tes  where  you can f ind  

add i t i ona l  i n fo rm at ion .   

Thank  you ver y m uch.  
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M s HARVEY (Modera tor) :  

Thank  you very m uch fo r  tha t ,  Daphne.  Thank  you fo r  tha t  c r i t i que o f  the  

W or ld  Bank ’s  ac t iv i t ies  in  the  carbon m arket .   

 I  wou ld  l i ke  to  ca l l  on  Har twig  Schafer  now f rom  the  W or ld  Bank .   

 

M r  SCHAFER:  

Thank  you  very m uch.  I  w i l l  com e back  to  the  top ic  o f  cor rup t ion  and  

c l im ate  change,  bu t  l e t  m e f i r s t  add a  coup le  o f  f ac ts  to  wha t  we  jus t  heard .   

F i rs t l y ,  l as t  year ,  the  to ta l  num ber  o f  loans  by the  W or ld  Bank  fo r  

renewable  energ y and energ y e f f ic iency rose b y 87%.  Loans  now am ount  t o  2 .7  

b i l l i on  a  year ,  wh ich  i s  rough ly one th i rd  o f  our  t o ta l  l oan  expend i tu re  to  energy.  

Another  f ac t  is  t ha t  ou t  o f  the  7 .5  b i l l i on  in  loans  a  year  to  energy,  39%,  i . e .  2 .9  

b i l l i on ,  goes  towards  low carbon  ene rgy,  34% goes  to  suppor t  energy 

t ransm iss ion ,  d is t r ibu t ion  s ys tem s and serv ices ,  as  we l l  as  po l ic y work ,  and 27%  

in  suppor t  o f  f oss i l  f ue l  p roduc t ion ,  inc lud ing  gas .  I  th ink  i t  m ust  be  m ade c lear  

to  a l l  tha t  the  Bank ’s  core  m iss ion  is  to  suppor t  and prom ote  growth  and pover t y  

reduc t ion .  As  long as  we  have 1 .7  b i l l ion  peop le  wi thou t  e lec t r ic i t y  wor ldwide,  

coa l  w i l l  be  an  a l l y .  W e do have the  advantage o f  be ing  ab le  to  op t  f o r  c red ib le  

and bet te r  techno log y and th is  is  one o f  the  th ings  we are  t r y ing  to  do .   

 Le t  m e now re turn  to  the  them e o f  today:  c l im ate  change .  W hen we th ink  

o f  c l im ate  change ,  we th ink  o f  i t  in  te rms  o f  g reenhouse gas  em iss ions ,  CO2 

em iss ions  and so  on .  But  we a l l  t rave l  a  l o t .  And m any o f  us  have  been  

pr iv i l eged enough  to  f l y  over  the  peak  o f  the  K i l im an jaro ,  wh ich  I  had the  

pr iv i l ege  o f  do ing  20  years  ago fo r  the  f i r s t  t im e.  There  be low s tood the  snow-

capped  peak  o f  K i l im an jaro .  S ince then ,  I  have f lown  ove r  the  m ounta in  

num erous  t im es ,  as  recent l y as  6  m onths  ago,  bu t  t he  snow-cap is  now a l l  bu t  

gone .  

 Th is  d r ives  hom e the  fac t  tha t  c l im ate  change is  a  rea l i t y ,  t ha t  c l im ate  

change is  par t  o f  our  wor ld ,  tha t  even i f  g reenhouse gas  em iss ions  are 

som ewhere  in  the  Un i ted  Sta tes ,  and Nor th  Am er ica  and in  Europe,  they are  

a f fec t ing  the  peop le  o f  A f r ica ,  they are  a f fec t ing  the  peop le  in  South  As ia ,  the y 

are  a f fec t ing  peop le  a t  g loba l  l eve l .  
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Moreover ,  over  the  las t  th ree  decades ,  the  area o f  the  g lobe a f fec ted  by 

drought  has  doub led .  Ever y year ,  we are  los ing  the  equ iva len t  o f  the  s ize  o f  

Po land in  ra in  f o res ts .  A t  the  sam e t im e,  the  deser ts  a re  expand ing  in  s i ze  

equ iva len t  to  Aus t r i a ,  the  snow and ice  caps  o f  the  Eas tern  H im alayas  have 

been reduced b y 1 /3 .  W e know fo r  a  f ac t  tha t  c l im ate  change is  a f f ec t ing  the  1 .4  

b i l l i on  o f  ex t rem ely poor  peop le  l i v ing  ac ross  the  g lobe.  At  t he  sam e t im e,  th is  

g roup o f  peop le  is  a f fec ted  b y cor rup t ion .  

W hat  I  wou ld  l i ke  to  do  now is  to  p resent  a  f ew l inkages  between  

cor rup t ion  and c l im ate  change and then focus  on  the  fo res t r y sec tor ,  

de fores ta t ion  and logg ing .   

W ith  regard  to  c l im ate  change m i t iga t ion ,  we are  aware  o f  the  fac t  tha t  

cor rup t ion  has  a  de t r im enta l  e f f ec t  on  the  energ y sec tor .  Ind iv idua ls  pa y 

em ployees  to  tap  in to  e lec t r ica l  g r ids ,  and get  e lec t r ic i t y  f ree  o f  charge.  I n  som e 

count r ies ,  f o r  exam ple ,  Ecuador ,  Mo ldova  and  Togo,  about  1 /3  o f  e lec t r ic i t y  is  

los t  in  t h is  wa y.  That  m eans  the  pr ice  o f  e lec t r ic i t y  is  no t  congruous ,  e lec t r ic i t y  

is  was ted,  m ore  e lec t r ic i t y  is  be ing  produced and greenhouse gasses  are  be in g  

em i t ted .  

W hen i t  com es  to  road cons t ruc t ion  we can see tha t  cor rup t ion  is  lead ing  

to  the  cons t ruc t ion  o f  shoddy roads .  In  one pro jec t  in  Eas t  As ia ,  we found tha t  

cheap cons t ruc t ion  reduced the  l i f e  o f  a  road b y 25%.  As  a  resu l t ,  the  t r anspor t  

s ys tem  is  suf fe r ing ,  wh ich  m eans  inc reased conges t ion ,  cars  a re  s tuck  in  t ra f f i c ,  

eng ines  are  runn ing ,  energy is  be ing  was ted,  and a l l  o f  th is  has  a  negat i ve  

im pac t  on  the  env i ronm ent .   

W e have a lso  com e to  rea l ise  tha t  i n  d isas ter  p revent ion  or  re l i e f  a f te r  

d isas ter ,  cor rup t ion  i s  m os t  p reva len t ,  because procurem ent  p rocedures  are  cu t  

shor t .  W e have seen th is  in  cases  where  bu i ld ing  s tandards  are  no t  adhered to  

because o f  cor rup t ion ,  and  then the  f ina l  measures  are  no t  e f f ec t ive .  

Jus t  th ink  about  t he  25  ch i l d ren  tha t  have been k i l led  over  t he  las t  10  

years  in  schoo ls  t ha t  have co l lapsed,  when m any o f  those schoo ls  were  

supposed  to  be  ear thquake-proof .   

W hat  can we do? W e need to  m ake sure  tha t  a t  g loba l ,  as  we l l  as  

comm uni t y leve l ,  we  adhere  to  good governance pr inc ip les ,  t ransparenc y and  
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accountab i l i t y .  W e can do tha t  t h rough g loba l  consu l ta t i on ,  as  we  recent l y d id  

f o r  the  W or ld  Bank  dur ing  the  C l im ate  Change and Deve lopm ent  St ra teg ic  

F ram ework ,  where  we consu l ted  w i th  70  count r ies ,  wi th  2 ,000 s takeho lders .  W e 

are  do ing  i t  w i t h  new ins t rum ents ,  such as  C l im ate  Inves tm ent  Funds ,  wh ich  

have a  governance  s t ruc ture  tha t  invo lves  an  equa l  num ber  o f  representa t i ves  

f rom deve lop ing  and deve loped count r ies ,  where  we have a  resu l ts  f ram ework ,  

independent  m on i to r ing ,  i ndependent  aud i ts  and qua l i t y-assurance o f  

inves tm ents .   

The sam e app l ies  to  t he  Carbon  Fund and carbon t rad ing .  W e a lso  have a  

num ber  o f  comm uni t y-based pro jec ts ,  in  Kenya and Eth iop ia ,  f o r  exam ple ,  where  

loca l  comm uni t ies  are  deve lop ing  the i r  own p lans  fo r  r isk  m i t iga t ion  fo r  c l im ate  

change  res i l ience.  Th is  is  necessary,  because loca l  comm uni t ies  o f ten  have  the  

knowledge  needed to  bes t  dea l  w i th  p rob lems a t  loca l  leve l .   

 As  fo r  logg ing  and defores ta t ion .  W e have a l r ead y heard  tha t  abou t  20% 

of  a l l  g loba l  g reenhouse gas  em iss ions  a re  the  resu l t  o f  land  defores ta t ion ,  a  

la rge  por t ion  o f  wh ich  is  the  resu l t  o f  i l lega l  l ogg ing .   

 The W or ld  Bank  es t im ates  tha t  about  15  b i l l i on  is  los t  each year  because  

o f  i l lega l  logg ing  on  pub l ic  l ands ;  app rox im ate ly 23  b i l l i on  wor th  o f  wood  

produc ts  is  p laced on  the  m arket .  I t  i s  c lear  tha t  i l lega l  logg ing  is  m ak ing  a  few 

peop le  very r ich  and a t  the  sam e t im e re leas ing  thousands  o f  tonnes  o f  

g reenhouse gasses ,  t hereb y m ak ing  the  p lanet  poorer .    

 W hat  can we do abou t  th is  p rob lem  a t  g loba l  l eve l?  For  s ta r te rs ,  we need  

to  cont inue to  s t ruc tu re  the  Fores ts  Carbon F inance In i t ia t ive .  W e had a  m eet ing  

in  W ash ing ton  las t  week ,  wh ich  resu l ted  in  som e t rem endous  progress  be ing  

m ade.   

I t  i s  o f  the  u tm os t  impor tance  tha t  we  underwr i te  good fo res t  s tewardsh ip  

by ind igenous  peop les  and fo res t  dependent  peop le .  The key l i es  in  address ing  

the  rea l  d r ivers  o f  de fores ta t ion  and reward ing  the  r igh t  peop le  and not  the  

wrong peop le ,  and m on i to r ing  who is  benef i t ing  f rom  paym ents  m ade fo r  

env i ronm enta l  ser v ices .  Th is  m us t  cont inue  and I  hope tha t  b y the  t im e we get  t o  

Copenhagen we w i l l  have  an agreem ent  in  p lace .   
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W e can do m ore ,  however ,  and we can do i t  now.  Le t  m e g ive  you the  

exam ple  o f  the  Ph i l i pp ines .  The W or ld  Bank  suppor ted  the  es tab l ishm ent  o f  

Fores t  Pro tec t ion  Comm it tee ,  wh ich  br ings  together  representa t i ves  o f  s ta te  

agenc ies ,  l oca l  governm ents ,  NGOs and Church  leaders  to  c rea te  a  m echan ism 

tha t  wi l l  a le r t  au thor i t i es  to  i l l ega l  logg ing  and to  induce accountab i l i t y .  The 

program  has  been  a  success .   

W e can a lso  take  som e o f  the  fo res t  comm uni t ies  as  exam ples .  There  is  a  

v i l l age in  Ghana ,  the  v i l l age o f  Apedwa,  wh ich  was  dependent  on  the  fo res ts ,  bu t  

where  a  lo t  o f  i l lega l  logg ing  was  go ing  on  and resources  were  be ing  p lundered .  

Through a  communi t y  deve lopm ent  p ro jec t  wh ich  enhanced loca l  accountab i l i t y ,  

the  peop le  o f  Apedwa are  now runn ing  a  sm al l  bus iness ,  g rowing m ushroom s,  

ra is ing  sna i ls  and ra is ing  an im als  tha t  they wou ld  norm al l y have found in  the  

fo res t  and wh ich  they are  se l l i ng  and  m ak ing  a  pro f i t  on .  Fores t  resources  are  

thus  be ing  sus ta ined and the  peop le  in  the  comm uni t y a re  ac tua l l y m ak ing  sure  

tha t  t here  is  no  enc roachm ent  f rom  o ther  comm uni t ies  on  the i r  f o res t  resources .   

W e can a lso  take  the  exam ple  o f  the  Dem ocra t ic  Repub l ic  o f  Congo where  

the  W or ld  Bank  has  been he lp ing  to  address  the  heavy legacy o f  f o res t  

m ismanagem ent .  The program  s tar ted  about  f i ve  years  ago and in  2002,  25  

m i l l ion  hec tares  o f  logg ing  concess ions  were  cance l led .  That  i s  the  s i ze  o f  the  

Un i ted  K ingdom .  Af te r  tha t ,  a  m ora tor ium  was  es tab l ished,  accord ing  to  wh ich  

new concess ions  wou ld  on l y be  awarded  a f te r  a  com prehens ive  rev iew o f  logg ing  

l i censes .  A new fo res t  code has  been enac ted,  a  lega l  rev iew has  been in i t ia ted ,  

the  governm ent  has  worked wi th  G loba l  W i tness  to  de tec t  i l lega l  logg ing  and jus t  

recent l y ,  resu l ts  showed tha t  ou t  o f  the  rem ain ing  22  m i l l ion  hec tares  o f  logg ing  

l i censes  a l l  bu t  7  m i l l ion  had been  cance l led .  Th is  m eans  tha t  abou t  two  th i rds  

o f  the  rem ain ing  concess ions  have been cance l led ,  wh ich  goes  to  show tha t  i f  

there  is  comm i tm ent  a t  the  h ighes t  leve l ,  on  the  par t  o f  the  governm ent ,  tha t  

p rogress  can be m ade and defores ta t ion  can be s topped.   

Le t  m e c lose  by saying  tha t  about  ten  years  ago,  Jam es  W ol fensohn  

m ent ioned,  i n  h is  annua l  m eet ing  speech,  t ha t  we needed to  add ress  the  cancer  

o f  cor rup t ion .  Today,  the  W or ld  Bank  has  m ains t ream ed governance and  

ant icor rup t ion  m easures  in  i t s  count r y sys tem  s t ra teg ies ,  i t  i s  pu t t ing  
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m ains t ream ing m easures  in to  each and  ever y pro jec t  des ign ,  i t  i s  m ov ing  a t  

g loba l  l eve l  to  m ake sure  tha t  governance and ant icor rup t ion  m easures  are  

im p lem ented and i t  s tands  read y to  work  wi th  an y organ isa t ion ,  wi th  an y 

governm ent  tha t  wants  to  tack le  cor rup t ion .   

Thank  you.   

 

M s HARVEY (Modera tor) :  

Thank  you very m uch.  Thank  you fo r  p rov id ing  us  w i th  t he  W or ld  Bank ’s  

po in t  o f  v iew.   

W hi le  we are  on  the  sub jec t  o f  i l lega l  logg ing ,  I  wou ld  l i ke  to  ask  a  few o f  

our  o ther  pane l l i s ts  t o  g i ve  us  som e o f  the i r  i deas  on  the  prob lem .  W hat  is  the  

bes t  way o f  ensur ing  tha t  our  e f f o r ts  to  cu t  g reenhouse  gas  em iss ions  are  no t  

underm ined by i l lega l  logg ing? Daphne ,  i f  you  wou ld  you l i ke  to  s ta r t .  

  

M s WYSHAM :  

W el l ,  I  th ink  one c r i t i ca l  too l  t ha t  cou ld  be  used is  the  newly m in ted  UN 

Dec lara t ion  on  the  R igh ts  o f  Ind igenous  Peop les .  W e know tha t  i nd igenous  

peop les  are  h is to r i ca l l y  am ong the  bes t  agents  o f  f o res t  p ro tec t ion  

in te rna t iona l l y .   

The UN Dec lara t ion  on  the  R igh ts  o f  Ind igenous  Peop les ,  among o the r  

th ings ,  requ i res  the  recogn i t ion  o f  t he  land r i gh ts  o f  ind igenous  peop les  and  

f ree ,  p r io r  i n fo rm ed consent  f o r  p ro jec ts  be fore  m ov ing  fo rward .  Th is  is  a l read y 

underway,  w i th  ind igenous  peop les  work ing  in  co l l abora t ion ,  f o r  exam ple ,  w i th  

Goog le  Ear th ,  where  the y are  m on i to r ing ,  in  rea l  t im e,  the  de fores ta t ion  o f  t he  

Braz i l ian  Am azon.  They are  send ing  ou t  i nd igenous  peop les  wi th  the i r  ver y l ow 

cos t  and h igh l y e f f ec t ive  m ethods  o f  ensur ing  tha t  the  Am azon i s  p ro tec ted .  Th is  

sor t  o f  m ode l  o f  h igh - tech  low- tech co l labora t ion  is ,  I  th ink ,  a  m ode l  we m ight  

want  to  look  to  as  we  pursue the  idea o f  us ing  ind igenous  peop les  as  a l l ies  and  

o f  em power ing  them  in  the i r  l and-ownersh ip  r igh ts  over  m any o f  the  fo res ts  tha t  

rem ain .  

 

M s HARVEY (Modera tor) :  
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Thank  you ver y m uch.   

Dav id ,  wou ld  you l i ke  to  g ive  us  your  v iew?  

 

M r  NUSSB AUM :  

Fi rs t l y ,  I  th ink  we need to  recogn ise  the  sca le  o f  the  prob lem  o f  i l lega l  

logg ing ,  and we need  to  use the  m ater ia l  a l read y ava i lab le  to  t r y  to  ge t  a  g r ip  on  

the  s i tua t ion .  A l l ow m e to  e labora te :  a  coup le  o f  years  ago ,  we d id  a  repor t  a t  

WW F through our  co l leagues  a t  TRAFFIC on Tanzan ia .  The repor t  f ound  tha t  i f  

you  looked a t  the  s ta t is t ics  on  Tanzan ian  t im ber  expor ts  to  the  res t  o f  the  wor ld  

and you then went  t o  Ch ina  and looked a t  the  Ch inese s ta t is t ics  on  t im ber  

im por ts  f rom  Tanzan ia ,  Ch ina  was  im por t ing  10  t im es  the  to ta l  Tanzan ian  t im ber  

expor ts .  I  th ink  tha t  g i ves  you som ewhat  o f  an  idea on what  i s  go ing  on  in  the  

wor ld  t im ber  m arkets .   

 That  is  why we need to  f ind  wa ys  to  count  what  is  where ,  where  i t  i s  go ing  

and so  on ,  and we have to  exp lo i t  incent i ves .  The im p l ica t ion  o f  the  s ta t is t ics  is  

tha t  a  count r y l i ke  Tanzan ia  is  los ing  a  huge am ount  o f  po ten t ia l  revenue  fo r  the  

governm ent  and i t s  peop le .  

 Le t  m e prov ide  you  w i th  som e m ore  s ta t is t ics .  The ELIASCH Rev iew 

car r ied  ou t  recent l y  i n  the  UK found tha t  i f  you  take  the  top  10  count r ies  in  t e rms 

o f  f o res t  cover ,  m ore  than ha l f  o f  them  have i l lega l  logg ing  go ing  on .  That  is  the  

sca le  o f  the  prob lem  we are  dea l ing  w i th .  

 W e have to  l ook  a t  s ta t is t ics ,  we have to  ge t  m uch bet te r  da ta  i f  we are  

go ing  to  m anage the  prob lem ,  and then we  have to  f o rm  agreements .  I  th ink  the  

EU FLEGT Ac t ion  P lan  fo r  the  re -deve lopm ent  o f  vo lun tar y par tnersh ip  

agreem ents  is  a  po ten t ia l  way fo rward ,  bu t  i t  i s  by no  m eans  per fec t .  

 

M s HARVEY (Modera tor) :  

Thank  you ver y m uch.  

Mr  Mogae,  cou ld  you g ive  us  your  v iew on how we can preven t  i l lega l  

logg ing  f rom  becom ing m ore  o f  a  p rob lem than i t  a l read y is?  W hat  wou ld  your  

sugges t ions  be  on  how we can  t r y t o  m i t iga te  the  prob lem ? 
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M r MOGAE:  

I  agree w i th  what  has  been sa id .  The fac t  o f  the  m at te r  i s  tha t  b y 

de f in i t ion  i l lega l  l ogg ing  is  tha t  wh ich  i s  no t  a l lowed b y governm ents ,  wh ich  

m akes  i t  a l l  the  m ore  d i f f i cu l t .  I  was  in te res ted  in  t he  d isc repanc ies  in  Ch inese 

im por ts  and Tanzan ian  expor ts ,  because  i t  cou ld  m ean two th ings  or  perhaps  

even severa l  th ings :  m aybe there  were  more  expor ts  f rom  Tanzan ia  than were  

ac tua l l y r ecorded.  Bu t  on  the  o ther  hand ,  the  expor ts  go ing  in to  Ch ina  m ay not  

have t ru l y com e f rom Tanzan ia ,  bu t  were  m ere ly asc r ibed to  Tanzan ia .  I l l ega l  

ac t iv i t y  is  so  m uch more  d i f f i cu l t  t o  hand le .  W e can pun ish  gove rnm ents ,  we can  

pun ish ,  where  poss ib le ,  the  o f fenders .  Bu t  i t  i s  m uch more  d i f f i cu l t  w i th  i l l ega l  

ac t ions  where  organ ised c r im e is  som et im es  invo lved.  I  don ’ t  have an  answer  fo r  

tha t .   

 

M s HARVEY (Modera tor) :  

Jacob,  is  t here  an yth ing  we  can do shor t  o f  tagg ing  ever y t ree? 

 

M r WERKSM AN:  

W el l ,  e f f o r ts  a re  cer ta in l y be ing  m ade to  t ag  ever y t ree ,  espec ia l l y  t hose 

o f  h igh  va lue  t im ber .  My response wou ld  be  in  par t  what  I  m ent ioned in  m y 

open ing  rem arks .  I  th ink  tha t  i f  carbon m arkets  a re  go ing  to  be  par t  o f  the  

so lu t ion ,  the y have to  be  d is rup t i ve  m arkets .  They have to  be  m arkets  tha t  

d is rup t  cur ren t  ves ted  in te res ts  in  i l l ega l  l ogg ing  –  caused b y the  fac t  tha t  there  

are  peop le  m ak ing  a  great  dea l  o f  m oney o f f  o f  such prac t ices  –  and  then re- ves t  

those in te res ts ,  o r  more  power fu l  i n te res ts  hopefu l l y ,  i n  leav ing  the  t rees  in tac t  

and in  the  ground,  and per fo rm ing the  ecosys tem  a  serv ice  by f ix ing  carbon 

leve ls .   

 One o f  the  ques t ions  is  i f  the  m arket  in  carbon o f f se ts  is  go ing  to  be  m ore  

or  less  easy to  po l ice  than the  m arkets  in  i l l ega l  logg ing  tha t  a re  prov ing  ver y 

d i f f i cu l t  to  po l ice .  Many o f  the  techn iques  tha t  have been deve loped now fo r  the  

po l ice  opera t ing  in  t he  t im ber  m arket ,  depend upon a  very so l i d  ev idence cha in  

o f  where  tha t  log  comes  f rom . W e need to  be  ab le  to  i dent i f y the  spec ies  o f  tha t  

t im ber ,  to  iden t i f y  t he  age o f  tha t  t im ber ,  and to  t race  i t  back  to  a  f o res t  
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p lan ta t ion  as  opposed to  a  pro tec ted  area.  Thank fu l l y ,  our  sk i l l s  in  be ing  ab le  to  

do  a l l  th is  a re  inc reas ing .   

The ques t ion  is  a re  we go ing  to  be  ab le  to  use those sam e sk i l l s  to  ensure  

tha t  carbon o f f se ts  a re  ac tua l l y  be ing  der ived f rom  genu ine  fo res t  p ro tec t ion  

pro jec ts  tha t  leave those t rees  s tand ing  in  the  ground.  There  is ,  un for tunate l y,  a  

g rea ter  chance o f  f ak ing  the  va l i d i t y  o f  the  carbon o f f se t  than there  is  o f  f ak ing 

the  va l i d i t y  o f  a  t r ee .  W hat  tha t  m eans  is  tha t  i f  you  have  the  t im ber  in  f ron t  o f  

you ,  there  are  assessm ents  tha t  you  can m ake based  on i t s  ph ys ica l  

charac ter is t ics  tha t  assure  you tha t  i t  has  com e f rom  a  p lan ta t ion  ra ther  than an  

o ld  g rowth  fo res t ;  bu t  a l l  you  have to  assure  you tha t  an  o f fse t  is  genu ine ly  

cer t i f ied  are  the  asser t ions  o f  the  se l l i ng  count r y wh ich  has  an  in te res t  in  

c la im ing tha t  i t  d id  i ndeed com e f rom a  lega l  source .  The buying  or  the  inves t ing  

count r y o r  the  in te rm ed iar y,  l i ke  the  W or ld  Bank ,  a lso  has  an  in te res t  in  

es tab l ish ing ,  dem ons t ra t ing  or  s ign ing  o f f  on  the  fac t  tha t  an  o f f se t  cam e f rom  a  

genu ine  source .   

There fore ,  there  is  a  g rea ter  chance o f  evad ing  the  t ru th  when  i t  com es  to  

an  o f f se t  than when  you  have the  ph ys ica l  ev idence in  f ron t  o f  you in  te rm s  of  

i l lega l  logs .  

 

M s HARVEY (Modera tor) :  

The m arket  in  carbon o f f se ts  is  ver y opaque and in  m any wa ys ,  no t  j us t  in  

te rms  o f  i l lega l  logg ing .  I  t h ink  we w i l l  p robab l y com e to  som e o f  those issues  

tha t  you touched on in  your  cont r ibu t ion  ear l ie r  i n  the  ques t ions  we are  about  t o  

s ta r t  tak ing  f rom  the  aud ience.  

I  am now open ing  the  debate  to  t he  f loor .  I f  you  wou ld  l i ke  to  ask  a  

ques t ion ,  p lease put  your  hand up and then iden t i f y  yourse lves ,  g ive  us  your  

nam es ,  and the  organ isa t ions  tha t  you ’ r e  f rom .  I f  your  ques t ions  are  addressed  

to  a  par t icu la r  pane l l i s t ,  p lease s ta te  th is .   

I  am  go ing  to  be  tak ing  a  coup le  o f  ques t ions  a t  a  t im e.  So le t  us  s ta r t  

w i th  a  ques t ion  f rom  the  gent lem an over  here ,  a f te r  wh ich  we w i l l  hear  f rom  the 

person on the  s ide  he re .   
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M EM BER OF THE AU DIENCE:  

[o f f  m icrophone ]  M y ques t ion  is  to  Mr  Schafer ,  bu t  I  wou ld  f i r s t  l i ke  to  

m ake a  comment  on  G loba l  W i tness ’s  ro le  in  the  Dem ocra t ic  Repub l ic  o f  Congo  

in  response to  Mr  Schafer ’s  po in t .   

W e d idn ’ t  ac tua l l y  go  there  to  m on i to r  logg ing .  W e wen t  there  to  l ook  a t  

the  en forcem ent  m echan isms,  the  cont ro l  m echan ism s in  p lace  in  t he  DRC.   

Our  recomm endat ions  were  tha t  t here  shou ld  be  a  com ple te  m ora tor ium 

on a l l  logg ing  ac t iv i t y  un t i l  a l l  o f  those areas  were  c leaned up ,  because not  one  

enforcem ent  m echan ism  on the  ground worked and the  lega l  f ram ework  was  

incapab le  o f  suppor t i ng  any m echan ism s tha t  m ight  com e in .   

So,  m y f i r s t  ques t ion  is  what  is  the  W or ld  Bank ’s  v iew o f  our  

recommendat ion? They know i t ,  they have rece ived the  repor t .   

My o ther  po in t  is  per ta ins  to  sus ta inab le  fo res t  m anagem ent ,  wh ich ,  too  

o f ten ,  is  used  as  a  cover ,  a  euphem ism  for  indus t r i a l  sca le  logg ing .  And  th is  

b r ings  m e to  the  issue o f  i l lega l  logg ing .   

W hen we ta lk  about  i l lega l  logg ing ,  peop le  tend to  th ink ,  “Oh,  tha t  m us t  be 

done b y som e f l y by n igh t  com pany here  or  there” ,  wh ich  is  o f ten  the  case.  But  i t  

a lso  inc ludes  a  lo t  o f  logg ing  by com pan ies  tha t  have lega l  concess ions ,  m any o f  

wh ich  are  b lue  ch ip ,  i f  you  l i ke ,  European com pan ies .   

And the  W or ld  Bank ,  the  Germ an Deve lopm ent  Bank ,  W W F Germ any,  f o r  

exam ple ,  a re  work ing  w i th  som e logg ing  com pan ies  wi th  egreg ious  records  o f  

i l lega l  logg ing  in  the  pas t ,  such as  DLH.  I ’m  cur ious  as  to  how subs id is ing  a  

te r r ib l y cor rup t  indus t r y is  go ing  to  con t r ibu te  to  the  ba t t le  aga ins t  c l im ate  

change .  And I  wou ld  apprec ia te  your  thoughts  on  tha t .  

Thank  you.  

  

M s HARVEY (Modera tor) :  

Thank  you ver y m uch.  

There  is  a  ques t ion  f rom  the  gent lem an the re .   

 

HASS AN LORG AT:  
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Thank  you ver y m uch.  My nam e is  Hassan Lorgat  and I  work  wi th  

T ransparency South  Af r ica .   

My ques t ion  is  a lso  d i rec ted  la rge l y t o  Mr  Schafer .  I t  s tem s,  in  par t ,  f rom 

h is  response to  Daphne “Oh,  we are  go ing  to  com e back  to  cor rup t ion  on  tha t ” .  

For  tha t  is  par t  o f  the  prob lem .   

The them e o f  the  conference is  f igh t ing  cor rup t ion  fo r  a  sus ta inab le  

fu tu re ,  and i t  ra ises  ques t ions  about  t he  overa l l  deve lopm enta l  m ode l  tha t  we  

are  pursu ing .  I f  i t  i s  go ing  to  be  another  m ode l  tha t  p rom otes  greed,  whether  in  

f o res t r y o r  e lsewhere ,  there  w i l l  be  consequences .   

The ob l iga t ions ,  as  m any speakers  have  po in ted  ou t ,  f o r  mu l t i - la te ra l  

o rgan isa t ions ,  governm ents ,  c iv i l  soc ie t y,  a re  m any.  W es tern  c i t i zens  are  

benef i t ing  f rom the  fac t  tha t  the y are  no t  chang ing  the i r  l i f es t y les ,  so  som e fo rm 

o f  ac t ion  needs  to  be  taken there .  I f  the  W or ld  Bank  sugges ts  one th ing ,  adv ises  

the  G8 in  one wa y,  bu t  then i t se l f ,  in  i t s  deve lopm ent  work ,  sends  out  a  d i f f e ren t  

m essage,  then I  th ink  tha t  as  an  ins t i tu t i on  tha t  p rov ides  peop le  wi th  a id ,  i t s  

c red ib i l i t y  w i l l  su f fe r  and wi l l  a lso  poss ib l y cont r ibu te  to  m al -governance and  

cor rup t ion .   

 My ques t ion ,  there fore ,  is  what  you th ink  such ins t i tu t i ons  shou ld  do  and  

what  we can do.  

 

M s HARVEY (Modera tor) :  

Thank  you ver y m uch.  

I ’ l l  take  one m ore  ques t ion .  Th is  gent lem en in  t he  f ron t .  

 

BCHIR TEKK ARI:  

 Thank  you .  M y nam e is  Bch i r  Tekkar i  and  I  am  the  Tun is ian  Min is te r  o f  

Jus t ice  and Hum an R igh ts .  I  wou ld  l i ke  to  thank  the  en t i re  pane l  f o r  the i r  

rem arks  th is  m orn ing .  

 I  com e f rom a  count r y where  the  f igh t  aga ins t  cor rup t ion ,  espec ia l l y  as  

regards  c l im ate  change,  has  been so  pos i t ive  tha t  the  resu l ts  ach ieved are  very  

encourag ing  and we  want  t o  ensure  they s ta y tha t  wa y.  Fur therm ore ,  in  m y 

count r y,  we  are  comm i t ted  to  the  deve lopm ent ,  and not  the  des t ruc t ion ,  o f  f o res t  
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areas .  W e a im  a t  gua rantee ing  m easures  tha t  can benef i t  the  u rban popu la t ion .  

And we are  m ov ing  towards  the  use o f  c lean energ y,  so la r  energy in  par t icu la r .  

W e a lso  adhere  to  t he  UN Convent ion  aga ins t  Cor rup t ion .  And i t  i s  in  t h is  

respec t  tha t  I  wou ld  l i ke  to  m ake a  proposa l  and ask  the  pane l  a  ques t ion .   

My proposa l  is  th is :  over  the  las t  f ew days  we have been  d iscuss ing  

cor rup t ion ,  and i t  wou ld  seem  the  comm on l ink  be tween these pane ls  and  

workshops  is  the  UN Convent ion  aga ins t  Cor rup t ion .  But  I  regre t  to  say tha t  th is  

Convent ion  has  no t  r ece ived the  a t ten t ion  i t  shou ld  have,  because i t  f o resees  

m any v iab le  coopera t ion  m echan ism s tha t  can he lp  tack le  m any o f  the  issues  

d iscussed here  and  m any m echan ism s wh ich  invo lve  the  par t ic ipa t ion  o f  c iv i l  

soc ie t y and pr iva te  s takeho lders .  I  there fore  propose tha t ,  as  much as  poss ib le ,  

and in  t he  t im e we have  ava i lab le ,  we  lean towards  tak ing  th is  Conven t ion  in to  

greater  cons idera t ion .  Or  tha t  we do so  a t  the  nex t  conference.   

My ques t ion  is  a lso  r e la ted  to  the  Convent ion .  How can we bet te r  use  the  

m echan ism s fo reseen by the  Convent ion ,  espec ia l l y  i n  t he  f igh t  aga ins t  

cor rup t ion  and c l im ate  change? Perhaps  Mr  Mogae or  the  Representa t ive  o f  the  

W or ld  Bank  can answer  th is  ques t ion .  

Thank  you.           

 

M s HARVEY (Modera tor) :  

Thank  you ver y m uch.  

I f  I  cou ld  ask  Har twig  to  te l l  us ,  f rom  the  W or ld  Bank ’s  po in t  o f  v iew,  how 

we cou ld  tack le  th is?  How can we m ake the  Conven t ion  m ore  e f fec t ive? 

 

M r  SCHAFER:  

F i r s t  o f  a l l  I  don ’ t  t h ink  i t  i s  up  to  t he  W or ld  Bank  a lone.  W e have  

ins t rum ents  and f rameworks  fo r  governance and  ant i - cor rup t ion  s t ra teg ies  and ,  

as  I  sa id  ear l ie r ,  ins t rum ents  a t  g loba l  leve l  where  we m ake sure  tha t  there  is  

s takeho lder  par i t y ,  com ple te  invo lvem ent  o f  s takeho lders ,  and tha t  does  no t  on l y  

m ean governm ents ,  bu t  a lso  NGOs and the  bus iness  sec tor ,  tha t  a re  invo lved in  

the  dec is ion  process ,  in  the  consu l ta t ion  process  fo r  the  des ign  and a lso  the  

m on i to r ing  o f  im p lementa t ion .  Le t  m e g ive  you  an exam ple  f rom  the  IFC.   



 

 

27 

The In te rnat iona l  F inance Coopera t ion ’s  d isc losure  po l ic y i s  tha t  an y 

com pany invo lved o r  par t ic ipa t ing  in  ex t rac t ion  is  requ i r ed  to  m ake fu l l  

d isc losure  o f  paym en t .  Th is  is  the  f i r s t  s tep  –  and a  very im por tan t  one a t  tha t  –  

to  ensure  tha t  there  is  f u l l  t ransparency.  Because w i th  f u l l  t ransparency,  

ever yone knows  what  is  be ing  done.  W hen we ta lk  about  d isc losure ,  we are  no t  

ta lk ing  about  a  p ress  re lease here  or  in  Nor th  Am er ica  or  in  Eu rope.  D isc losure  

m eans  s ign i f ican t  d isc losure  in  count r ies  where  the  pro jec t  is  be ing  car r ied  ou t ,  

so  tha t  t he  comm uni t i es  in  t he  v ic in i t y  o f  the  ex t rac t i ve  indus t r y ’ s  ac t iv i t i es  know 

how m uch m oney is  com ing in to  t he i r  coun t r y.  I n  t h is  wa y,  I  th ink  we  wi l l  see  a  

dynam ic  and a  d ia logue tha t  w i l l  he lp  the  comm uni t y t ru l y reap the  benef i t s .   

 Th is  b r ings  m e to  t he  Fores t  Carbon  Par tnersh ip  Fac i l i t y .  W e shou ld  

assum e tha t  a  huge am ount  o f  m oney w i l l  com e f rom  th is  p lan .  And we need to  

m ake sure  tha t  these  resources  ac tua l l y  benef i t  t he  comm uni t y.  That  is  wh y i t  i s  

im por tan t  tha t  i nd igenous  peop les  and  organ isa t ions  are  invo lved in  t he  

consu l ta t ion  process ;  tha t  is  wh y i t  i s  im por tan t  t ha t  we spend  a  lo t  o f  t im e on 

the  des ign  o f  the  m on i to r ing  m echan ism s,  the  m ethodo log y on  how these carbon  

c red i ts  a re  be ing  m on i to red  and a l l oca ted .  There  are  a  lo t  o f  i ssues  tha t  need to  

be  tack led  over  the  nex t  12  m onths ,  bu t  I  am  conf ident  tha t  i t  w i l l  a l l  f a l l  in to  

p lace .   

 On the  Bank ’s  par t ,  we wi l l  launch the  Fores t  Inves tm ent  Program  which  

w i l l  he lp  count r ies  ac tua l l y deve lop  the i r  i ns t i tu t iona l  capac i t y so  tha t  the y can  

m on i to r  i t ,  so  the y can work  wi th  c i v i l  soc ie t y.   

I  wou ld  l i ke  to  respond to  t he  ques t ion  on  the  Congo and to  m ake i t  qu i t e  

c lear  tha t  in  2002,  25  b i l l ion  hec tares  o f  concess ions  tha t  were  i l lega l  were  

cance l led .  A  m ora tor ium  was  then pu t  i n  p lace ,  and was  subsequent l y conf i rm ed 

in  2005.  The Bank ’s  adv isors  are  in  agreem ent  w i th  G loba l  W itness ,  wi th  t he  

ins t i t u t i ons  on  the  proposa l  tha t  the  m ora tor ium  s tay in  p lace  unt i l  t he  count r y  

in t roduces  su i tab le  s tandards  o f  governance and m anagem ent  so  as  to  hand le  

concess ions  and im p lem ent  them  in  a  t ransparent  and accoun tab le  way.  

 W e are  in  f u l l  agreem ent  on  th is  m at te r ,  and  I  apprec ia te  the  add i t i ona l  

rem arks  m ade by m y co l league f rom  G loba l  W i tness .  
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M s HARVEY (Modera tor) :  

Thank  you ver y m uch.  

Pau l  W atchm an,  I  wou ld  l i ke  to  b r ing  you in  now,  t o  ask  abou t  t he  

e f fec t iveness  o f  the  Convent ions  tha t  we a l ready have .  

 

M r  W ATCHM AN:  

I  wou ld  l i ke  to  ta lk  about  the  ro le  o f  the  p r iva te  sec tor  in  a l l  t h i s .  C l im ate  

change  has  been the  m os t  im por tan t  cha l lenge to  com pan ies  and  bus inesses  and 

f inance ins t i t u t i ons ,  a lm os t  s ince  the  Indus t r ia l  Revo lu t ion ,  because i t  a f f ec ts  so  

m any areas ,  no t  on ly o i l  and gas ,  bu t  t h ings  l i ke  insurance  and food ,  and 

obv ious ly has  an  im pac t  on  secur i t y  and on natura l  r esource  use.  

 W e shou ld  no t  underes t im ate  the  im por tance o f  the  vo lun tar y  in i t ia t i ves  

tha t  a re  sp i l l ing  down  f rom  the  UN and f rom o ther  pub l ic  bod ies .  W e shou ld  no t  

underes t im ate  the  way in  wh ich  the  Equato r  Pr inc ip les ,  wh ich  now inc lude about  

90% of  banks  wh ich  prov ide  pro jec t  f inanc ing ,  have brought  a  degree ,  perhaps  

an im per fec t  degree,  bu t  som e degree o f  soc ia l  env i ronm enta l  assessm ent  by 

lenders  tha t  wasn ’ t  t here  be fore ,  and are  c los ing  o f f  f unds  to  com pan ies  tha t  a re  

ac t ing  in  i r respons ib le  wa ys .  

 Look  a t  wha t  can happen  wi th  som eth ing  l i ke  the  pens ion  fund indus t r y.  

Take,  f o r  exam ple ,  the  Norweg ian  pens ion  fund lead ing  the  wa y on  

env i ronm enta l  and hum an r igh ts  d i ves tment  and engag ing  w i th  com pan ies  to  

e i ther  t r y to  im prove  the i r  p rac t ices  or  t o  wi thdraw suppor t  f o r  the i r  s tocks ,  

wh ich  can be  qu i te  devas ta t ing  fo r  som e o f  these com pan ies .  

 Look  a t  the  l inkages ,  because I  th ink  what  was  sa id  b y one o f  the  

speakers  ear l ie r  was  cor rec t ,  tha t  we are  now see ing  a  conve rgence between  

ant i - cor rup t ion  and env i ronm ent .  Bu t  no t  on l y.  I  wou ld  add corpora te  governance  

and hum an r igh ts .  To  m e,  these are  the  four  p i l l a rs  tha t  can br ing  success  where  

governm ents  cannot .   

 Som eone asked m e once  what  i t  wou ld  take  to  p rov ide  fo r  e f f ec t ive  

c l im ate  change l i t iga t ion  in te rna t iona l l y .  And I  sa id  t here  were  abou t  10  

prob lem s tha t  wou ld  need  about  ten  thousand years  to  ge t  pushed out  o f  the  

sys tem .  But  we can m ove qu ick l y w i th  goodwi l l  and fo res igh t  and b y focus ing  on  
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those banks  tha t  a re  “Equa tor  Banks ” ,  tha t  do  no t  ye t  have  hum an r igh ts  po l ic ies  

or  sus ta inab le  fo res t ry po l ic ies ,  tha t  ac tua l l y  work  wi th  the  W or ld  Bank  and o ther  

ins t i t u t i ons ,  w i th  W WF,  and o ther  NGOs to  prov ide  fo r  the  sus ta inab le  aspec ts  o f  

f o res t r y.  A  person once sa id  to  m e,  “Pau l ,  we don ’ t  want  to  end up wi th  a l l  these  

cash a id  p ro jec ts  i n  the  Am azon ,  where  we ’ve  go t  no t  no  t rees ,  bu t  they’ re  a l l  

cash a id  p ro jec ts ,  and there fore  we can fe l l  the  t rees ” .  And I  t ake  what  was  sa id  

ear l i e r  to  be  very im por tan t :  we cannot  use  po l ic ies  o f  adapta t ion  and m i t iga t ion  

m ere ly t o  a l l ow defores ta t ion  b y another  r ou te .  

 My conc lud ing  rem ark  wou ld  be  tha t  i f  yo u  look  a t  the  way in  wh ich  New 

York  Sta te  has  en tered in to  agreem ents  w i th  Exxe l  and D ynegy,  m ak ing  them 

d isc lose  the  im pac t  o f  c l im ate  change on the i r  bus inesses ,  ge t t i ng  them  to  lean  

towards  the  vo lun tar y  agreem ent  s ide .  I  t h ink  we cou ld  accom pl ish  m uch m ore  in  

th is  wa y and use i t  to  push fo r  a  change  in  com pany va lues  and  bus iness  e th ics .  

 

M s HARVEY (Modera tor) :  

Thank  you.   

I  th ink  you wanted to  have a  qu ick  word  Jacob? 

 

M r WERKSM AN:  

W el l ,  I  th ink  love  i t  o r  ha te  i t ,  the  W or ld  Bank  is  a  p ioneer  i n  m any o f  

these issues .  I t  i s  a  p ioneer  in  an t i - cor rup t ion ,  i t  has  been a  p ioneer  in  re -

concess ion ing  in  the  Congo and fo res t  m anagem ent ,  and i t  i s  now a  p ioneer  i n  

t r y ing  to  c rea te  carbon o f f se t  m arke ts  th rough  the  Fores t  Carbon Par tnersh ip  

Fac i l i t y .   

 W e,  as  W RI ,  were  a lso  invo lved in  t he  Congo re-concess ion ing  process  as  

independent  observers ,  and  we  were  shocked,  as  o thers  were  too ,  to  see jus t  

how weak  the  governance s t ruc ture  is  in  t ha t  count r y,  wh ich  is  go ing  th rough a  

pos t -conf l i c t ,  now a  re -conf l i c t  per iod .   

 The Bank  cer ta in l y learn t  a  lo t  t h rough the  ac t iva t ion  o f  i t s  own inspec t ion  

pane l  in  tha t  par t icu la r  c i r cum stance wh ich  revea led  tha t  the  Bank  had not  

f o l lowed i ts  own po l i c ies  wi th  regard  to  consu l t ing  w i th  loca l  peop le  in  the  re -

concess ion ing  process .  Another  weakness  was  there fore  exposed,  bo th  in  t he  
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governance o f  t he  Congo,  bu t  a lso  in  the  capac i t y o f  the  W or ld  Bank  to  in te rvene  

in  such an uncer ta in  contex t .   

 W hat  concerns  us  m uch o f  the  t im e is  tha t  the  p ioneer ing  ro les  don ’ t  seem 

to  in te rsec t  as  the y shou ld .  So now the  Bank  is  lead ing  the  Fores t  Carbon 

Par tnersh ip  Fac i l i t y  and is  ask ing  fo r  count r ies  tha t  a re  go ing  to  be  hos t ing  

carbon o f f se t  p ro jec ts  to  dem ons t ra te  tha t  the y have good governance in  p lace ,  

be fore  the y can rece ive  inves tm ents  f rom a  carbon m arket ;  bu t ,  i t  does  no t  seem  

to  be  pa ying  an y a t ten t ion  to  the  lessons  learn t  in  the  DRC,  be fore  encourag in g  

the  count r y to  m ove fo rward  as  par t  o f  the  agreed upon par tnersh ip .  

 The Bank  d id  requ i re ,  the  FCPF d id  requ i re  tha t  count r ies  in te res ted  in  

rece iv ing  funds  f rom  the  Fores t  Carbon Par tnersh ip  Fac i l i t y  f i r s t  subm i t  a  Pro jec t  

Idea Note ,  t ha t  wou ld  dem ons t ra te  and exp la in ,  as  br ie f l y  as  poss ib le ,  the  s ta te  

o f  f o res t  governance  in  tha t  count r y so  tha t  i t  cou ld  then be assessed fo r  

whether  o r  no t  i t  ac tua l l y  had  the  capac i t y and the  ins t i tu t ions  in  p lace  to  reduce 

the  ra tes  o f  de fores ta t ion .   

 Hav ing  passed tha t  exam ,  the  overs igh t  o f  the  Par tnersh ip  Fac i l i t y ,  the  

DRC has  now been accepted as  a  count r y  tha t  has  the  po ten t ia l  t o  dem ons t ra te  

tha t  is  i n  f ac t  earn ing  carbon o f f se ts  by reduc ing  de fores ta t ion  ra tes .  Par t  o f  the  

concern  sur round ing  carbon m arkets  is  tha t  there  is  a  ver y  s t range m ix  o f  

in te res ts  i nvo lved .  The governance s t ruc ture  o f  the  fac i l i t y  inc ludes  those  

count r ies  tha t  want  to  se l l  o f fse ts ,  those tha t  wan t  to  bu y them  cheap l y,  i n  o rder  

to  m ain ta in  s tandards  in  the  Nor th ,  wh i le  t he  Nor th  wants  to  be  ab le  to  m ain ta in  

i t s  cur ren t  consum pt ion  pa t te rns  b y bu ying  cheap o f f se ts  f rom  the  Sou th ,  so  tha t  

i t s  consum ers  can be a l lowed to  cont inue the i r  cur ren t  energy in tens ive  

l i f es t y les .   

 So there  are  conf l i c t s  o f  in te res t  i n  the  governance s t ruc ture  es tab l ished 

by the  Bank ,  wh ich  we th ink  have led  to  the  app l ica t ion  o f  ver y l ow s tandards  

w i th  regard  to  env i ronm enta l  i n tegr i t y  a round the  deve lopm ent  o f  these  carbon 

m arkets .  And tha t  is  som eth ing  we are  ver y  concerned  about .   

 

M s HARVEY (Modera tor) :  

Thank  you ver y m uch.   
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W e have a  few m ore  ques t ions .  There  is  a  ques t ion  over  here .  

 

M ARK W ADE:  

Thank  you  very m uch.  M y nam e is  Senator  Mark  W ade,  leader  o f  

Oppos i t ion  Bus iness  in  the  Repub l ic  o f  T r in idad and Tobago.   

I  wou ld  l i ke  to  ask ,  and m y ques t ion  cou ld  be  answered b y Daphne,  the  

W or ld  Bank  representa t ive  and the  fo rm er  Pres ident  o f  Botswana,  what  

m easures  we cou ld  adop t  in  deve lop ing  count r ies ,  par t icu la r l y  sm al l  na tura l  

resource-dr iven coun t r ies ,  to  d iscourage them  f rom  im por t ing  d i r t y  indus t r ies  

in to  the  env i ronm ent ,  th rough so-ca l led  “sweat -hear t ”  agreem ents ,  when  we  

know the  long- te rm  negat ive  env i ronm enta l  im pac t  o f  such agreem ents  on  these  

count r ies?  I  am  re fer r ing  to  a lum in ium  smel te r  p lan ts  and s tee l .  A t  t he  m om ent  

we are  w i tness ing  the  advent  o f  a  new phenom enon,  where  ins tead o f  these  

indus t r ies  com ing f rom  deve loped count r ies  l i ke  the  Un i ted  Sta tes ,  the y are  now 

com ing f rom  Ind ia  and Ch ina .  

 So,  I  wou ld  l i ke  to  know how we can  seek  to  d iscourage  such d i r t y  

indus t r ies  f rom  enter ing  the  deve lop ing  wor ld .  

  

M s HARVEY (Modera tor) :  

Thank  you ver y m uch.   

W e had a  ques t ion  over  here ,  then you s i r ,  and a  ques t ion  up  the re .  

 

M EM BER OF THE AU DIENCE:  

I  wan ted  to  r ewind a  l i t t l e  b i t  and  focus  on  a  par t  o f  Daphne  W ysham ’s  

speech tha t  a la rm ed m e,  and m ade m e wonder  i f  such a  cont rad ic t i on  cou ld  be  a  

seed fo r  cor rup t ion .  I  wou ld  l i ke  to  address  par t  o f  m y ques t ion  to  Mr  Schafer  

and the  res t  o f  the  pane l .  

 W ith  a l l  due respec t  to  the  great  work  tha t  I  am  sure  the  W or ld  Bank  is  

do ing  in  var ious  pro jec ts ,  I  was  a la rm ed by the  fac t  tha t  the  W or ld  Bank  Board  o f  

D i rec tors  re jec ted  the  Ex t rac t i ve  Indus t r i es  Rev iew.  F rom  what  I  cou ld  see,  i t  

seem ed tha t  th is  rev iew o f fe red  a  so lu t ion  to  c l im ate  change,  wh ich  we a l l  agree  

is  one  o f  the  b igges t  cha l lenges  we face .  
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 I f  I  were  an  en thus ias t ic  advocate  o f  cor rup t ion ,  th is  cont rad ic t ion  wou ld  

m ake m e very happ y indeed,  because i t  wou ld  m ean tha t  I  have found the  r igh t  

peop le  tha t  can get  m e to  do  what  I  wan t  to  do  because  the  W or ld  Bank ’s  Board  

o f  D i rec tors  i t se l f  i s  no t  rea l l y  sure  about  what  i t  rea l l y  wants  t o  do .   

 So I  wonder ,  Mr  Scha fer ,  i f  you  can exp la in  to  m e how you unders tand the  

Board ’s  dec is ion ,  and  I  wonder  i f  the  res t  o f  the  pane l  cou ld  sugges t  t o  us  how 

we,  as  c i t i zens  o f  the  p lanet ,  cou ld  pu t  p ressure  on  bod ies  l i ke  the  W or ld  Bank  

to  do  wha t  they shou ld?  

 

M s HARVEY (Modera tor) :  

Thank  you ver y m uch.   

The gent lem an up the re  had a  ques t ion .  

 

M EM BER OF THE AU DIENCE:  

( in  Span ish)  

Vengo del corazón de Sudamérica, de Paraguay. No voy a hacer una pregunta concreta 

probablemente a los panelistas, porque seguramente yo mismo me voy a responder que los únicos 

que pueden cambiar la situación de mi país, somos nosotros mismos, los Paraguayos. Pasa que 

hemos tenido más de sesenta años de dictadura y de una corupción impresionante, un sistema 

perveso de más de sesenta años. Hemos logrado los Paraguayos mediante las elecciones que 

tuvimos el veinte de Abril, excluir a este sistema, y tenemos un nuevo gobierno a partir del quince de 

Agosto pasado. Hay una gran expectativa de que las cosas van a cambiar. Pero el sistema corrupto 

heredado de esas seis décadas de gobierno corrupto que hemos sufrido permanence  practicamente 

sin cambios. En los años 60 hemos tenido dos millones de hectarias de bosques, con muchas 

comunidades indígenas viviendo en este hábitat extraordinario. Tenemos recursos naturales en 

cantidades impresionantes, es un país rico, tierra hermosa, tierra fértil. Sin embargo este gobierno 

que hemos sufrido ha impedido tener una calidad mejor de vida. ¿A dónde quiero llegar? No puedo 

preguntarl eso a los panelistas que solución nos pueden dar a los Paraguayos, porque el sistema 

sigue y el Banco Mundial por ejemplo no le puede pedir que los créditos que conceden a los diversos 
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órganos del estado o no estén condicionados por ejemplo para evitar esta desforestación terrible que 

hemos sufrido durante todas estas décadas pasadas. Entonces, ¿qué solución tenemos nosotros? 

Nosotros mismos tenemos que dar la solución  evidentemente.  

Gracias.    

 

I come from the heart of South America, from Paraguay.  

I will not pose a specific question to the panel, because I am the first to say that the only 

people who can change the situation in my country are the very people of the country, the 

Paraguayans. I am sure you are all well aware that we were under a dictatorship for more than 60 

years; a situation of inconceivable corruption; a perverted system… for more than 60 years. Thanks to 

the elections held on 20 April, we, the people of Paraguay, succeeded in eliminating the regime, and 

as of the 15 August, we have a new government in place. There is therefore great hope that things will 

change. However, the system we inherited from those 60 years of corruption in the government, will, 

in practice, remain unchanged. During the 1960s, we had 2 million hectares of forestry and many 

indigenous peoples living in these beautiful natural habitats. We have huge quantities of natural 

resources; indeed, we are a rich country with beautiful natural landscapes and fertile land. But, the 

government, at whose hands we suffered, did not allow us to have better living standards.  

Where am I going with all this? I cannot ask the panel to offer us, the people of Paraguay, a solution, 

because the system is still in place. And, I cannot ask the World Bank, for example, to control the 

credit it issues to various government or non-governmental bodies, so as to stop this detrimental 

process of deforestation which we have been experiencing for the last few decades.  Hence, what 

solution do we have available to us, when we have to provide the solution ourselves? 

 

 

M s HARVEY (Modera tor) :  

Thank  you ver y m uch.   

W e have a  ques t ion  f rom  the  gent lem an up there ,  on  the  s ide .  

 

M EM BER OF THE AU DIENCE:  

Thank  you ,  Madam e Cha i r  and pane l l i s ts .  I  work  fo r  the  gove rnm ent  o f  

Bang ladesh.   
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The IV Assessm ent  Repor t  o f  the  In te rgovernm enta l  Pane l  on  C l im ate  

Change c lear l y shows  tha t  c l im ate  change is  a  rea l i t y  and tha t  the  broader  

im pac t  o f  c l im ate  change is  on  agr icu l t u re ,  b iod ivers i t y ,  in f ras t ruc ture ,  hea l th  

and water .  M y concern  is  tha t  l oss  o f  b iod ivers i t y  is  ver y m uch a  per t inent  

ques t ion ,  wh ich  we need to  address  in  the  contex t  o f  c l im ate  change .  Ano ther  

concern  is  deser t i f i ca t ion .  M y f i r s t  ques t ion  is  there fore  how can we l ink  the  

C l im ate  Change Convent ion  w i th  the  Convent ion  on  B io log ica l  D ivers i t y  and the  

UN Convent ion  on  Deser t i f i ca t ion?  

Another  concern  I  have is  tha t  yes ,  G loba l  Env i r onm ent  Fac i l i t y  is  there ,  i t  

i s  the  care taker  o f  f unds ,  such as  the  C l im ate  Change Adapta t ion  Fund a l read y 

m ent ioned.  But  t here  are  o ther  f unds ,  such as  the  LDCF,  Leas t  Deve loped  

Count r ies  Fund,  and the  C l im ate  Change T rus t  Fund.  How can  we ensure  tha t  

these funds  are  u t i l i sed  and u t i l i sed  proper l y?   

And another  one o f  m y concerns  regards  the  fac t  tha t  i f  we look  a t  the  

CDM funds ,  carbon  m arkets  in  som e newly indus t r i a l ised  count r ies ,  I  won ’ t  

m ent ion  any nam es ,  have  access  to  t hese  funds  because  the y have capac i t y.  But  

m os t  o f  the  deve lop ing  count r ies  are  be ing  depr i ved o f  these funds  because the y 

have poor  capac i t y.   

 My th i rd  ques t ion  is ,  there fore ,  how can we deve lop  the  capac i t y o f  less  

deve lop ing  count r ies  in  par t icu la r?  I  f i rm ly be l ieve  tha t  t he  m andate  o f  

T ransparency In te rna t iona l  and o ther  such  organ isa t ions  is  no t  on ly to  p revent  

cor rup t ion ,  bu t  a lso  to  ensure  jus t ice .   

Thank  you.  

 

M s HARVEY (Modera tor) :  

Thank  you ver y m uch.  

I  am  go ing  to  g i ve  tha t  ques t ion  to  Dav id .  I f  you  cou ld  p lease g ive  us  you r  

ideas  on  how we can  preserve  b iod ivers i t y .  

 

M r NUSSB AUM :  

C l im ate  change poses  the  m os t  enorm ous th rea t  to  b iod ivers i t y  and so  to  

a l l  eco-sys tem  serv i ces ,  inc lud ing  the  prov is ion  o f  c lean water ,  o f  access  to  
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d i f f e ren t  spec ies  wh ich  are  o f  huge im por tance to  hum ani t y.  Jus t  to  g i ve  you a  

ra ther  obv ious  exam ple :  i f  b i rds  s ta r t  m igra t ing  a t  d i f f e ren t  t im es  because the  

weather  is  d i f f e ren t ,  the y won ’ t  have the i r  ch icks  a t  the  r igh t  t im e to  ea t  t he  

insec ts ,  wh ich  in  tu rn  m ay s tar t  ea t ing  m ore  c rops  than the y use  to .  So  there  are  

a l l  k inds  o f  l inkages  between hum an we l l -be ing  and  b iod ivers i t y  and c l im ate  

change .   

 W hat  can we do?  W e l ive  in  a  wor ld  wh ich  is  rea l l y  ra ther  econom ica l l y  

o r ien ta ted .  So one o f  the  th ings  I  th ink  we  have to  do  is  to  look  a t  pu t t ing  som e 

f inanc ia l  va lue  on  som e of  these eco-sys tem  serv ices .  W hat  wou ld  i t  cos t  to  do  

what  is  cur ren t l y  done fo r  f ree  b y the  fo res ts ,  by f l owing  r ivers ,  by aqu i fe rs?  

W hat  wou ld  i t  cos t  to  rep lace these serv ices  w i th  som e k ind  o f  hum an 

techno log ica l  so lu t i on? W hat  we w i l l  f ind  is  tha t  i t  i s  huge l y expens ive .  

I  th ink  another  th ing  we need to  do  is  to  f ram e the  in te rna t iona l  debate  

w i th  a  s t rong e lem ent  o f  equ i t y and jus t ice ,  som eth ing  wh ich  is  ex t rem ely  

cha l leng ing  fo r  those  o f  us  who  l ive  in  deve loped count r ies ,  where  our  resource  

consum pt ion  and our  carbon em iss ions  are  ver y m uch over  and above the  g loba l  

average.   

There  is ,  there fore ,  a  huge issue o f  j us t ice  tha t  needs  to  be  incorpora ted  

in to  the  in te rna t iona l  deba te .  

  

M s HARVEY (Modera tor) :  

Thank  you ver y m uch.  That  was  m os t  he lp fu l .  

Mr  Mogae,  we had a  ques t ion  about  na tura l  resource-dr i ven count r ies  and  

how the y can ensure  tha t  in  deve lop ing  the i r  count r ies  the y are  no t  go ing  down  

the  pa th  o f  the  “d i r t y ”  indus t r ies  tha t  have genera ted  deve lopm ent  in  the  pas t .  

W ould  you l i ke  to  answer  tha t  ques t ion? 

  

M r MOGAE:  

My co l league f rom  Tr in idad and Tobago asked how we can s top  the  d i r t y  

indus t r ies  f rom  m igra t ing  to  our  count r ies .  Th is  is  ex t rem ely d i f f i cu l t .  I  don ’ t  

know wh ich  government  com es  to  power  w i thout  p rom is ing  jobs .  The eas ies t  

way,  o f  course ,  wou ld  be  s im p ly to  re fuse  to  l i cence these indus t r ies ,  because  
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the y are  “d i r t y  i ndus t r ies ” .  But  i f  i t  i s  go ing  to  c rea te  jobs  and you have  

prom ised jobs  and  yo u are  a  dem ocra t ic  count r y,  t he  oppos i t i on  wi l l  s i t  up  and  

say “W here  are  the  jobs  you prom ised?” .  That ’s  what  i t  bo i ls  down to .  I t  i s  a  ver y  

d i f f i cu l t  m ora l  issue.   

The in te rna t iona l  agreem ents  we have s igned a t  t he  UN are  as  good as  

the  comm i tm ent  of  the  par t ies  to  them .  Som e so lu t ions  have been prov ided,  bu t  

as  we sa y,  im posed  so lu t ions ,  however  cor rec t  they are ,  a re  bound to  f a i l ,  

because the y tend to  inv i t e  cor rup t ion .   

One o f  the  th ings  we  have to  do ,  bu t  I  don ’ t  know how we can do i t ,  i s  to  

conv ince these peop le ,  t he  o f fenders ,  conv ince the i r  governm ents  and the  

c i t i zens  invo lved tha t  what  is  recomm ended wou ld  rea l l y  bene f i t  them .  S im ply 

quan t i f y ing  i t  and ta l k ing  about  b i l l ions  and so  on  w i thout  dem ons t ra t ing  how 

benef ic ia l  the  presen t  s ys tem  is  to  them … perhaps  tha t  is  where  we are  fa i l i ng .  

W e have to  dem ons t ra te  to  peop le  tha t  they shou ld  do  som eth ing  because i t  i s  

r igh t ,  because i t ’ s  benef ic ia l  to  t hem .   

In  Botswana,  what  we d id  f o r  our  w i ld l i f e ,  a t  the  recomm endat ion  o f  the  

in te rna t iona l  comm uni t y adm i t ted l y and under  p ressure ,  was  to  c rea te  comm uni t y  

t rus ts  so  tha t  a  com pan y tha t  bu i l t  l odges ,  tour is t  resor ts ,  depos i ted  fees  in to  

these comm uni t y t rus ts ,  so  tha t  we cou ld  conv ince peop le  no t  t o  hunt ,  because 

there  is  a  lo t  t o  benef i t  f rom  tour is ts  com ing to  look  a t  an im als  t ha t  a re  a l i ve .  I t ’ s  

work ing ,  bu t  o f  course  there  are  prob lems:  they m ism anaged the  f inanc ia l  

resources  and there  a re  prob lem s wi th  accountab i l i t y .   

I  wou ld  l i ke  to  com e back  to  the  m em ber  o f  the  aud ience  tha t  sa id  she ’s  

a la rm ed tha t  the  Board  o f  the  W or ld  Bank  re jec ted  such good recomm endat ions .  

Do you know wh y they d id  tha t?  I t ’ s  because they had not  taken in to  account  the  

in te res ts  o f  o ther  peop le .  In te rna t iona l  agreem ents  w i l l  on l y work  i f  everybody 

buys  in to  t hem .  Im pos ing  so lu t ions  does  not  work ,  espec ia l l y  i n  a  s i tua t ion  were  

peop le  in  the  wes tern  wor ld ,  w i th  t he i r  h igh  energy consum pt ion ,  a re  judg ing  

o thers .  I t ’ s  as  i f  c r im ina ls  a re  s i t t ing  in  j udgem ent  o f  o ther  c r im ina ls .   

So tha t  is  why the  recomm endat ions  were  re jec ted .  Bu t  we  don ’ t  have to  

g i ve  up .  W e need to  t r y to  t ake  ever ybod y e lse  in to  conf idence and dem ons t ra te  
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how,  i f  those recomm endat ions  were  adopted,  peop le  in  the  deve lop ing  wor ld  

wou ld  a lso  benef i t .   

Thank  you.   

 

M s HARVEY (Modera tor) :  

Thank  you ver y m uch.   

You wanted to  add som eth ing  Daphne?  

 

M s WYSHAM :  

In  te rm s  o f  the  Ex t rac t ive  Indus t r ies  Rev iew,  i t ’ s  t rue  tha t  t here  was  som e 

pushback  f rom  som e o f  the  deve lop ing  count r ies  on  the  Board  o f  the  W or ld  

Bank .   

However ,  one  o f  the  conc lus ions  o f  the  Ex t rac t ive  Indus t r ies  Rev iew was  

tha t  the  poores t  in  t hose deve lop ing  count r ies  were  ac tua l l y worse  o f f  as  a  

resu l t  o f  these  inves tm ents .   

So,  I  t h ink  the  key is  to  be t te r  educate  representa t i ves  tha t  a re  s i t t ing  on  

the  Board  o f  the  W or ld  Bank  about  the  m andate  o f  the  W or ld  Bank ,  wh ich  is  

rea l l y  abou t  pover t y a l l ev ia t ion .  Mos t  o f  t hese pro jec ts  a re  ac tua l l y  harm ing the  

poor .  They need to  p ropose a l t e rna t i ves ,  l i ke  a  carbon deb i t  mechan ism , wh ich  

wou ld  essent ia l l y  benef i t  t he  poores t  and  d is incent i v ise  carbon  in tens ive  

inves tm ents .  

 The second po in t  I  wanted to  m ake is  t ha t  t he  W or ld  Bank  and o ther  

deve lopm ent  banks  need to  have in  p lace ,  so  as  to  guarantee the i r  t ransparenc y,  

wh is t l eb lower  p ro tec t ion .  R igh t  now,  t he  W or ld  Bank  does  not  have adequate  

pro tec t ion  laws  fo r  wh is t l eb lowers  and som e o f  our  g rea tes t  a l l ies  in  th is  work  

are  ac tua l l y  ins ide  the  W or ld  Bank .  However ,  the y r isk  los ing  the i r  j ob  and in  

f ac t  los ing  the i r  career  i f  they speak  out .  A  cam paign is  underway in  W ash ing ton  

and e lsewhere ,  bu t  we def in i te l y need s t ronger  wh is t l eb lower  p ro tec t ion  laws  a t  

these ins t i t u t i ons .  

 

M s HARVEY (Modera tor) :  

Thank  you.   
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On tha t  no te ,  I  am  jus t  go ing  to  g i ve  our  representa t ive  f rom  the  W or ld  

Bank  a  chance  to  j eopard ise  h is  career .  

 

M r SCHAFER:  

I  want  t o  re -em phas ise  what  h is  Exce l lency sa id  ear l ie r .  Ac t ion  p lans  to  

suppor t  o r  to  tack le  c l im ate  change and the  s im u l taneous  f inanc ing  o f  f oss i l  f ue l  

ac t iv i t ies  a re  no t  m utua l l y  exc lus i ve .   

You  have  to  bear  in  m ind tha t  t he  W or ld  Bank ’s  Board  is  m ade up o f  180+  

count r ies .  The cur ren t  d ia logue on what  is  go ing  on  is  a lso  look ing  a t  par i t y  

be tween deve lop ing  and deve loped count r ies .  I  th ink  tha t  wi l l  he lp  us  focus  on 

the  core  m iss ion  o f  the  W or ld  Bank ,  because you canno t  have  growth  or  pover t y  

reduc t ion  w i thout  access  to  energy.   

I  wou ld  a lso  argue,  and I  can g i ve  you som e f igures ,  tha t  i n  many cases ,  

tha t  som e o f  the  27% of  our  annua l  energ y lend ing  fo r  f oss i l  f ue l  p roduc t ion  and 

genera t ion  is  f o r  na tu ra l  gas ,  another  l o t  i s  to  im prove  techno logy,  tha t  is  to  go  

f rom  a  low leve l  techno log y to  a  m ore  app ropr ia te  f o rm  o f  techno logy tha t  is  a lso  

m uch c leaner  and  has  less  greenhouse gas  em iss ions .   

 The two th ings  are  no t  m utua l l y  exc lus ive .  I  don ’ t  t h ink  we can put  the  

burden on the  peop le  in  the  deve lop ing  wor ld  who have no access  to  energy and  

say we  are  go ing  to  cu t  the i r  coa l  and foss i l  f ue ls  co ld  tu rkey.  

 

M s HARVEY (Modera tor) :  

Thank  you.   

Pau l ,  I  wou ld  l i ke  yo u to  take  the  ques t ion  f rom  Paragua y.  W hat  adv ise  

wou ld  you g i ve  to  Paragua y?  In  one sentence.  

 

M r W ATCHM AN:  

I  th ink  tha t  recogn is ing  tha t  Paragua y is  par t  o f  the  in te rna t iona l  

comm uni t y is  im por tan t ,  and  tha t  t here  are  cer ta in  ver y d i f fe ren t  t h ings  you  

cou ld  push  fo r  wh ich  wou ld  no t  on l y im prove  what  Paragua y needs  to  ach ieve  

but  a lso  wou ld  have a  r ipp le  e f fec t  on  the  res t  o f  the  wor ld .   
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I  am go ing  to  ca l l  th is  the  Paraguay Innova t ion ,  and tha t  is  tha t  ever y  

governm enta l  body and every com pany d isc lose  the  im pac t  o f  the i r  bus iness  on  

c l im ate  change and the  im pac t  o f  c l im ate  change on the i r  bus iness ;  tha t  t he y 

s ta te  what  po l ic ies  and prac t ices  they are  go ing  to  adopt  t o  adapt  and m i t iga te  

the  e f fec ts  o f  c l im ate  change or  the  e f fec ts  o f  the i r  bus iness  on  c l im ate  change .  

I f  you  cou ld  do  tha t ,  we wou ld  s ta r t  to  see  who  is  t ak ing  th is  p rob lem  ser ious ly,  

be  i t  in  t e rms  o f  de fores ta t ion ,  o r  energ y.  But  I  t h ink  tha t  you can ach ieve a  

great  dea l  b y tha t  ver y s im p le ,  e i ther  vo lun tar y o r  l eg is la t ive ,  change to  

Paragua yan law,  wh ich  shou ld  no  doubt  be  cop ied  b y every o ther  c i v i l i sed  

ju r isd ic t ion  in  the  wor ld .   

Thank  you ver y m uch.  

 

M s HARVEY (Modera tor) :  

Thank  you ver y m uch.   

I  hope  a l l  your  ques t ions  have been  answered.  A l l  t ha t  rem ains  is  f o r  m e 

to  sa y thank  you very m uch to  our  d is t i ngu ished pane l  f o r  com ing toda y and  

thank  you  to  t he  aud ience fo r  tak ing  par t  i n  th is  sess ion .   

Thank  you.  

 

Opening Moderator:  

Thank  you ver y m uch,  F iona.  

Lad ies  and gent lem en,  you a l l  know about  t he  workshop sess ions ,  so  I  wi l l  

no t  go  in to  an y fu r ther  de ta i ls .  I  w i l l  po in t  ou t  though tha t  there  is  a  ver y  

in te res t ing  spec ia l  sess ion  a t  17 :00 .  At  19 :00 ,  the  buses  w i l l  take  you to  the  

o f f ic ia l  Conference d inner  ton igh t .   

Once aga in ,  thank  you very m uch fo r  be ing  here  today.  And we look  

fo rward  to  see ing  you  a l l  aga in  tom or row m orn ing  a t  9 :00 .  


